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Powell: FCC To Move Ahead On 

Rules Review Despite Feingold Bill 

WASHINGTON, DC - In a meeting with report- 
ers on Jan. 29, FCC Chairman Michael Powell provided 
candid answers to questions about some of the hottest 
topics facing the commission. Among the many issues 
he tackled was Sen. Russ Feingold's recently intro- 
duced legislation that promises to tighten Congress' 
grip on the radio business and what effect that legis- 
lation might have on the FCC's ongoing media -own- 
ership rules review. 

While his agency frequently 
takes a beating from Capitol Hill, 
Powell said he isn't worried about 
the Feingold legislation disrupting 
his agency's progress as it consid- 
ers rewriting the ownership regu- 
lations. "I don't think it will be a 

damper on the FCC moving its 
order," Powell told R &R. 

While he said the FCC has had a 

lot of discussions with Feingold and 
that he understands the senator's 
concerns, Powell noted that the FCC 

can't delay the ongoing rules review. 
"I've long made it a practice that we 
continue to march," he said. 

"Whether legislation becomes 
law or not is a hazardous business. 
If Congress changes the rules a cer- 
tain way, it won't be that hard for 
us to change [as well]." But waiting 
around to see if legislation becomes 
law, he said, leaves "a lot of room 
for mischief." 

Additionally, Powell believes 
the substantial input his agency 
has already received should be 
enough for it to make an informed 
decision about the rules - even as 
it plans to hold a field hearing on 
ownership limits in Richmond on 
Feb. 27 to hear from those who 
may not feel they have access to 
the usual channels for submitting 
comments. While Powell supports 
the hearing, he's not convinced 
that average citizens don't have 
the means to file comments on 
their own. 

"I have 2,000 comments on the 
record, and 1,900 of those are from 
individual citizens," he said. 
"We're in the era of modem tech- 
nology, and everybody is saying 
that the only way to hear from 
consumers is by going to a town 
and having an open forum? I don't 
agree with that. We have opened 

up as many channels as an agen- 
cy can open up." 

Powell added that when the 
time comes for the FCC to decide 
what to do with its ownership 
rules, the agency will have "criss- 
crossed the country with opportu- 
nity, through hearings, through 
the record and through forums." 
He said, "I am supportive of the 
hearings, but I will not accept the 
idea that that is the sole way for 
the public to be heard in the pro- 
ceeding." 

The first public hearing isn't 
until Feb. 27, but Powell said at a 

Precursor Group workshop this 
week that the rules review itself 
is nearly ready to begin. He said 
the FCC has received all the infor- 
mation it needs from Congress 
and the industry, and Feb. 6 will 
mark the beginning of a week of 
private meetings with staffers to 
discuss the future of the media - 
ownership rules. 

Powell told Bloomberg, "We 
took the time we needed. I serve 
the public. I can never build a pol- 
icy around what a company sug- 
gests or says it's going to do next." 
Closed -door sessions with the full 
FCC are set to begin Feb. 13. 

By Joe Howard with additional report- 
ing by Adam Jacobson. 
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One of the biggest companies to 
benefit from the bill would be Mi- 
ami -based Spanish Broadcasting 
System, which applauded the re- 
introduction. "Unprecedented 
media consolidation has made it 
nearly impossible to enter the 
broadcasting industry," SBS 
Chairman /CEO Raul Alarcon 
said. "Hispanic and other minor- 
ity entrepreneurs have been shut 
out, and existing minority broad- 
casters have virtually disap- 
peared." 

Alarcon lamented that despite 
being the fastest -growing minori- 
ty population, Hispanics are un- 
derrepresented in the media -a 
situation he said is "fundamental- 
ly inconsistent with core American 
values, such as free competition, 
fair play and a diversity of voices." 

He went on, "We have person- 
ally pledged to Sen. McCain our 
support for this bill and our readi- 
ness to work with him, other 
members of Congress and the 
president to make this critically 
important legislation a reality" 

McCain is well aware of the un- 
derrepresentation of minorities in 

media ownership. As he unveiled 
the bill he noted, "As of December 
2000, minorities owned an esti- 
mated 3.8% of commercial broad- 
cast facilities in the United States, 
despite representing an estimated 
29% of the total United States pop- 
ulation. The bill does not mandate 
ownership levels by any specific 
group, but it does ensure that cer- 
tain small businesses are on equal 
footing with large companies. We 
should ensure that the American 
media landscape includes oppor- 
tunities for these voices to be 
heard." - Joe Howard 
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1 %, to $222.3 million, but EBITDA declined 13 %, to $22.8 million. The company as a whole saw net income 

improve from $100 million (47 cents per share) to $187 million (57 cents) in Q4 - beating Thomson First Call 

analysts' estimate by 3 cents - and from $84.3 million (28 cents) to $416.8 million ($1.30) for the full year. 

Margolese Ousted From Sirius Board 

S irius said in an SEC filing last week that David Margo1ese will be removed from the company's board of 

directors, along with former Avis CEO Joseph Vittoria, and the two will be "replaced by people selected 

by creditors." "This was a decision that was made by the board," Sirius VP /Corporate Communications Jim 

Collins told R &R. Sirius founder Margolese came up with the idea for satellite radio in the early 1990s. He 

resigned as the satcaster's CEO in October 2001 after equipment problems delayed its service launch but 

continued to serve as Chairman. Current SEC filings say Margolese holds 1.6 million Sirius shares and op- 

tions for another 7.9 million. Meanwhile, Vittoria told Bloomberg that his departure from the Sirius board was 

voluntary. "It was just a convenient time for me to exit," he said. Replacements for Margolese and Vittoria had 

not been named at R &R's press time. 
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TRANSACTIONS AT A GLANCE 
All transaction information provided by 
BIA's MEDIA Access Pro, Chantilly, VA. 

WYMR -AM /Bridgeport, AL $45,000 

KBOK- AM/Malvern, AR $62,500 

KVLD -FM /Atkins, KCAB -AM & KCJC- FM/Dardanelle, KVOM- 

AM & FM /Morrilton and KWKK -FM /Russellville, AR $6.7 million 

KGLW -AM /San Luis Obispo, CA $370,000 

WBIC -AM /Royston, GA $50,000 

WHHK -FM /Galva and WGEN -AM /Geneseo, IL $475,000 

WLEZ- FM/Terre Haute, IN $2.09 million 

WPLC -AM /Silver Spring, MD (Washington, DC) $1.5 million 

WURD -AM /Philadelphia, PA $4.25 million 

KAXG -FM /Gillette, WY $65,000 

KOHR -FM /Sheridan, WY $10,000 

Full transactions listings, posted daily, can be found at 
www.radioandrecords.com. 

DEAL OF THE WEEK 

KWIN- FM/Lodi (Stockton), KNVQ- FM/South 
Lake Tahoe (Reno, NV), KJOY- FM/Stockton 
and KWNN- FM/Turlock (Modesto), CA 
PRICE: $25.5 million 
TERMS: Asset sale for cash 
BUYER: Citadel Communications Corp. It owns 210 other 

stations, including KESP -AM, KATM -FM, KDJK -FM, KHKK- 

FM & KHOP- FM/Modesto. 
SELLER: Silverado Broadcasting Company. 

2003 DEALS TO DATE 

Dollars to Date: $247,267,595 
(Last Year $5,3'' :,119,204) 

Dollars This Quarter: 

Stations Traded This Year 

Stations Traded This Quarter: 

$247,267,595 
(Last Year: $284 586,711) 

82 
(Last 'ear: 810) 

82 
(Las: Fear. 114) 
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announced that it had agreed to 
acquire HBC in a $3.5 billion merg- 
er acquisition. Many believed that 
the lawsuit was timed to strike 
back at HBC for making the deal 
with Univision after SBS and HBC 
failed to come to terms on a deal 
of their own. 

The judge's decision to dismiss 
SBS's case against HBC and Clear 
Channel couldn't have come at a 
better time for Clear Channel 
Chairman /CEO Lowry Mays, 
who one day before faced intense 
questioning from the Senate Com- 
merce Committee and answered 
allegations of anti- competitive be- 
havior in the company's radio and 
concert operations from a former 
radio competitor and singer Don 
Henley (see story, Page 1). 

"Folks are making inaccurate 
claims about our company that 
have no basis in reality," Mays 
said. "Last June, when this suit 

was filed, I said it was false and 
frivolous and committed to de- 
fending our company. We have ris- 
en above the chatter and proven 
that we are a good company, with 
ethics, integrity and sound busi- 
ness practices. We'll continue to 
stay focused on our business and 
work hard for our customers and 
our communities." 

Meanwhile, Merrill Lynch ana- 
lyst Keith Fawcett said the dis- 
missal of SBS's suit could be good 
for that company: Before the dis- 
missal he predicted that SBS 
would spend $2 million on legal 
fees in 2003. Additionally, Fawcett 
believes the potential removal of 
the lawsuit from management's 
radar screen means SBS can better 
focus on its core business. "This 
anti-trust case was a bit of a long 
shot, in our view," Fawcett said, 
noting that dismissal with preju- 
dice means the judge thought the 
suit held little merit. 

Additional reporting by Adam Jacob- 

son. 


