
tions, says Art Laboe, president. Royal 
Programs Inc. and owner of top -rated 
KoHT(FM) Marana/Tucson. Ariz. That 
could mean tweaking KIBB( F51) and pos- 
sibly adult contemporary KYSR( F51) to 
make their formats more "diverse," like 
the racially and ethnically mixed L.A. 
audience, he says. 

"Evergreen has a track record of 
doing very well in these major markets, 
and they have some good. sound pro- 
gramers. I'd think Chancellor would 
have the opportunity to benefit from 
that,- says Tony Salvatore. VP /GM, 
KNBR(A1t)- KFOG(FM) San Francisco. 

Ginsburg and other Evergreen share- 
holders will control about two -thirds of 
the new Chancellor's stock, while 
Chancellor shareholders will have 
about one- third. the companies say. 
Ginsburg will be president /CEO of the 
new Chancellor. and Chancellor 
Broadcasting President /CEO Steven 
Dinetz and Evergreen President /COO 
James de Castro will be co -COOS. 

Chancellor and Evergreen competed 
with each other in the auction for Via- 
corn's stations, Hicks says. and merger 
discussions had started a month ago. 
Hicks and Ginsburg came to a merger 
agreement last Sunday (Feb. 16) and 
made a unified offer to Viacom that day. 
"It was an interesting weekend." Hicks 
says. Jacor Communications Inc. came 
in second for the stations. bidding near- 
ly $1 billion. sources say. 

Top of the Week 

Justice's Klein courts legal challenge 
WASHINGTON -The Justice Department 
agrees with broadcasters that it's time to set 
some radio merger standards in court. 

Justice's acting antitrust chief, Joel Klein, last 
Wednesday invited radio group owners to meet 
with him to plan such a case. "I will do everything 
in my power to facilitate such a challenge," he 
said at the National Association of Broadcasters 
in Washington. 

The biggest source of contention between 
broadcasters and Justice seems to be whether 
radio is an advertising market unto itself, as Jus- 
tice claims. Broadcasters maintain that radio 
cannot be divorced from a market's entire 

advertising pie, which includes television and newspapers. 
As first reported last November in BROADCASTING & CABLE, Klein con- 

firmed during the meeting that Justice scrutiny will be triggered if a merger 
means that a broadcaster will own up to 35% of a market's radio revenue. 
However, Klein continues to insist that there is no "hard- and -fast rule." 

Justice also will be on the alert if a broadcaster is "consolidating a large 
part of a particular format, even if your [revenue is] less than 35 percent," 
he said. "You should bring in antitrust counsel early." -EAR 

Klein: 35% revenue cap 
is not hard -and -fast rule. 

The combined companies will rely 
on "traditional debt sources'' to finance 
the Viacom stations. but as the compa- 
ny grows, more equity likely will be 
sold, officials say. The deal is expected 
to close by September. 

Chancellor's and Evergreen's stock 
rose last week: Chancellor's from 
$26.88 on Tuesday to $30.12 on Friday 
and Evergreen's from $31 to $32.75. 

Ginsburg calls the Evergreen /Chan- 
cellor merger "a combination of 
equals." but other broadcasters privately 
wonder how the strong egos involved 
will get along. 

At a price of nearly 20 times cash 
flow. the Viacom deal also raised eye- 
brows. But the multiple will be reduced 
to 12.5 times the new company's cash 
flow in the first year. Hicks says. 

Hollings tells TV: Rate right or late night 
Senator Ernest Hollings (D -S.C.) is reintro- 
ducing his TV safe harbor bill this week, 
with a twist. 

Hollings's new bill would give broad- 
casters a choice: go along with a con- 
tent -based ratings system, or restrict 
violent programing to late -night hours, 
when children are less likely to be 
watching TV. Prior versions of the bill, 
first introduced in 1993, would have 
simply restricted the hours of violent 
programing. The notion of a "safe har- 
bor" is modeled on the FCC's indecency 
rules, which ban indecent programing 
between 6 a.m. and 10 p.m. 

"The V -chip ratings system proposed by the industry 
doesn't meet the intent [of the Telecommunications 
Act]," explained an aide to Hollings. "Either the intent 
has to be met, or they must comply with the safe harbor. 
If they insist on an age -based system, they would be 
subject to the safe harbor." 

Hollings's bill was approved by the Senate Commerce 
Committee last year (16 -1), with John McCain (R- Ariz.) 
casting the dissenting vote. Hollings requested the Sen- 

Hollings takes new tack. 

ate floor several times, but was informed 
that holds had been put on the legislation. 
Since the vote, McCain has been elevated 
to chairman of the Commerce Committee. 

The Clinton administration last year 
backed Hollings's bill because it may take 
several years for full implementation of the 
V -chip. Most TV programs now receive rat- 
ings, but equipping most TV sets with a V- 
chip content -filtering device may take 
years. 

The Senate Commerce Committee will 
scrutinize the industry's age -based rat- 
ings system this week at a hearing Thurs- 
day. Most of the witnesses -including 

parental and child advocacy groups, academics and 
lawmakers -will argue for a content -based system over 
the industry -developed system. 

Other than Showtime President Matt Blank, broad- 
casting and cable industry executives declined invita- 
tions to testify, opting instead to let Motion Picture Asso- 
ciation of America President Jack Valenti tell their side 
of the story. Valenti headed the industry's ratings imple- 
mentation group. -HF 
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