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Turner breaks up the set at MGM 
Ted Turners life as a Hollywood movie mogul will apparently not last long. 

To help pay down the debt he took on when he bought MGM Entertainment Co. last March 
for $1.7 billion, Turner has struck deals to sellall the assets of the company, except its library 
of more than 3.000 popular films, for $490 million. The heart of MGM, its television and motion 
picture production and distribution business and the Home Entertainment Group, will go to 
United Artists Corp. for $300 million. Its headquarters and production facilities spread over 
44 acres in Los Angeles will go to Lorimar -Telepictures Corp. for $190 million. 

In a prepared statement, Turner said he was "extremely pleased" by the deal. This will 
"enable us to meet our commitments to restructure our operations and repay a portion of the 
indebtedness incurred in the acquisition of the MGM film library." 

To help finance his takeover of MGM, Turner raised over $1 billion through the sale of high - 
yield bonds. And ever since closing the sale in March, he has been under pressure to repay 
$600 million in "extendable notes" as soon as possible because interest on the notes jumps a 
half a percentage point each quarter starting with the fourth quarter of this year. Presumably, 
Turner will use the proceeds of the sales to pay down the notes. 

For United Artists, the deal is a kind of remarriage. UA was part of MGM when Turner first 
agreed to buy the company last August. Indeed, the company was named MGM /UA Enter- 
tainment Co. But under the purchase agreement, Turner immediately spun off UA to Kirk 
Kerkorian, who had owned 50.1% of the shares of MGM /UA, for $500 million. 

"VNe are thrilled to have been given the opportunity to acquire the exceptional expertise 
and professionalism of the MGM motion picture and television production and distribution 
businesses as well as the significantly profitable Home Entertainment Group," said Lee Rich, 
chairman and chief executive officer of UA. In announcing the deal, UA said that UA and 
MGM will remain "separate and active" production groups. 

For Lorimar -Telepictures, the deal means it can settle in on the MGM lot. According to a 
Lorimar -Telepictures spokeswoman, the company now leases office space on the lot for its 
corporate offices and eight of the 24 sound stages for production of its first -run programing 
and motion pictures. After closing the deal, she said, MGM and UA will move off the lot and all 
of Lorinars ancillary offices now scattered around Los Angeles will move in. 

Another term for Chairman Fowler 
Reagan to renominate him to 
commission; Senate expected to 
confirm Dennis this week 

President Reagan made it official last week. 
He announced his intention to renominate 
FCC Chairman Mark Fowler to another 
term. 

Fowler, 44, was declining substantive in- 
terviews. "I'm very gratified by the Presi- 
dent's decision," was the most he would of- 
fer. 

But it was being said that Fowler intends 
to serve a full term. which will amount to 
four years under legislation the President 
signed last week cutting the terms of the 
commissioners back from seven years to 
live. (In the wake of the signing of that legis- 
lation, the Senate Commerce Committee is 
also expected to confirm the nomination of 
Patricia Diaz Dennis on June 12, thereby 
clearing her way to assume the Democratic 
seat vacated by Henry Rivera.) 

How soon the Senate Commerce Commit- 
tee will hold a confirmation hearing for 
Fowler is not clear. One Senate source spec- 
ulated that Senate Communications Sub- 
committee Chairman Barry Goldwater (R- 

Ariz.) would try to schedule a hearing as 
soon as possible, perhaps before Congress is 
tentatively scheduled to break for the July 4 
holiday on June 27. But the President had 
not formally sent Fowler's nomination to the 
Senate last week. and, according to an FCC 
source. the FBI has not yet conducted the 
background check that usually is completed 
before a nomination is formally forwarded to 
the Senate for consideration. 
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Insiders expect Fowler to be confirmed, 
but not without scrutiny. 

Antismut crusaders, rankled by Fowler's 
antipathy toward policing program content 
on the airwaves and cable. have already re- 
quested opportunities to oppose Fowler's 
confirmation. Committee members, armed 
with interests of their own and some sup- 
plied by lobbyists, are expected to grill 
Fowler over a variety of telephone and me- 
dia issues. Sources also expect broadcasters 
to try to get a commitment from Fowler to 
support the pending must -carry compromise 
among the major industry trade associations. 
There's even been talk that. lacking that 
commitment. some broadcasters may seek 
to block Fowler's confirmation. 

It's not that Fowler desperately needs to be 
reconfirmed soon. As a sitting commission- 
er, he may, under the law, serve on without 
confirmation through December 1987, ac- 
cording to FCC officials. 

It's said that Fowler will be concentrating 
on common carrier matters for the future, 
and there's evidence to support that conten- 
tion. 

Fowler, for starters. has written a law re- 
view article for the University of California 




