
FCC WINDS UP 

against the hearing. The authorization to trans- 
ter WQAM to Mid -Continent thus followed. 

Because of the floundering, it is not possible 
to deduce how the FCC will vote when the 
question of investigation of giveaways and con- 
tests comes up after the summer recess. It 
would appear, however, that the four commis- 
sioners who voted against a hearing on the give- 
away issue in the Storz case feel that the FCC 
should not insinuate itself in programming. 

The import of this vote goes far beyond the 
issue in the Storz case. In its McFarland letter, 
in which the FCC said the necessity of a hear- 
ing was indicated, the FCC said that the recent 
"treasure hunts" conducted by WDGY Min- 
neapolis and KOWH Omaha, which had listen- 
ers scurrying to locate $105,000 in hidden 
checks, had goaded competitive stations into 
going into such contests as counter- offensives. 
The Commission said the Mid- Continent pat- 
tern indicated that the station was ;'purchasing" 
the listening audience. 

The FCC said that WCCO Minneapolis, pre- 
sumably in self- defense, ran a competing con- 
test with a potential $250,000 in prizes to listen- 
ers and that it appeared "this pattern of opera- 
tion, with its apparent success, appears to be an 
inducement to other broadcasters to adopt sim- 
ilar methods" and that it "results in a deteriora- 
tion in the quality of the service previously 
rendered the public." Other Mid -Continent 
stations are WHB Kansas City and WTIX New 
Orleans. 

In his initial reply to the McFarland letter, 

Mr. Storz contended that the contests and give- 
aways were an insignificant part of the over -all 
programming, claiming it amounted to about 
I% of the total broadcast day. He contended 
that hundreds of stations spent as much or more 
time on such contests. Also focusing attention 
on the Storz operations was a feature article in 
a recent issue of Time, which Mr. Storz con- 
tended was "full of half truths and inaccuracies." 

In a somewhat related case considered by the 
FCC last Wednesday, involving the transfer of 
KTSA San Antonio to the Gordon McLendon 
group, which the FCC had approved and then 
rescinded because of a complaint on largely 
economic grounds, the Commission granted a 
McLendon request for an extension of opera- 
tion of KTSA until Sept. 12. This will allow 
the FCC time to consider the issues prior to the 
scheduled hearing. Indirectly involved in the 
complaint, entered by KITE San Antonio, were 
allegations of audience purchasing through con- 
tests and gimmicks. 

$14 MILLION GO -AHEAD 
IN its biggest "decision day" of record, the 
FCC last week approved six television and 31 
radio station transfers aggregating $14 million 
-and then to all intents closed shop until 
August 29. 

In a marathon two -day session, the Com- 
mission went over 187 items -and took action 
on 170 of them. 

The FCC also decided a number of cases 

WHEREUPON HE GIVES AWAY HIS GIVEAWAYS 
HERE is the text of Todd Storz' letter to 
the FCC promising to discontinue certain 
contests and giveaway programs on Mid - 
Continent stations (KOWH Omaha, WHB 
Kansas City, WTIX New Orleans and 
WDGY Minneapolis) upon approval of its 
purchase of WQAM Miami, The FCC, 
however, did not consider this letter in reach- 
ing its decision to approve the transfer. 

Federal Communications Commission 
Washington 25, D. C. 

Re: BTC -2246 
Gentlemen: 

Mid -Continent Broadcasting Company has 
pending before the Commission the above - 
numbered application seeking the Commis- 
sion's consent to its acquisition of control of 
Miami Broadcasting Co., licensee of stations 
WQAM and WQAM -FM Miami, Fla. On 
July 12, 1956, the applicant received the 
Commission's "McFarland" letter of July 
11 advising of the possible necessity of a 
hearing and promptly filed a detailed reply 
with the Commission on July 16, 1956. 

TODD STORZ 

After the filing of the reply the President 
of Mid -Continent Broadcasting Co. discussed 
the subject matter of the Commission's 
"McFarland" letter with several of the com- 
missioners. As a result of these discussions, 
the proposed transferee wishes to make the 
following additional showing. 

Until the Commission's McFarland letter 
was received on July 12 the proposed trans- 
feree was unaware that the Commission 
looked with displeasure upon certain types 
of "giveaway" programs and promotions. 
Mid- Continent Broadcasting Co. is of the 
opinion that all contests, promotions and 
"giveaways" carried by the applicant's sta- 
tions are legal and well within the Commis- 
sion's Rules and Regulations, and that its 
programming is in the public interest. How- 
ever, since it appears that the Commission, 
by virtue of its July 11 letter, has some 
doubts on the propriety of contests and 
"giveaway" programs and in an effort to 
obtain consideration of its application before 
the potential termination date of the con- 
tract on Aug. 15 we agree to abide by the 
apparent desire of the Commission and make 
the following representation: 

"Mid- Continent Broadcasting Co. will, 
upon the Commission taking favorable ac- 
tion on the instant application involving 
stations WQAM and WQAM -FM, discon- 
tinue all contests and /or 'giveaway' pro- 
grams designed to attract audience or in- 
fluence listening over all broadcast facilities 
operated by it as soon as possible." 

Mid -Continent Broadcasting Co. 
By (Signed) Todd Storz 

Todd Storz, President 
Subscribed and sworn to before me this 18th 

day of July, 1956. 
(Signed) Mildred K. Jones 

Notary Public 
My commission expires Sept. 14, 1956. 

including one on program giveaways that may 
have far -reaching influence on contests and 
"gimmick" programming. It approved the 
$850,000 sale of WQAM Miami to Todd Storz, 
Mid -Continent Broadcasting Co., in which the 
giveaway issue was involved (see story above). 

Only major tv hearing case decided was the 
conditional award of Hartford's ch. 3 to 
Travelers Broadcasting Service Corp. (WJ'IC 
Hartford) and the denial of Hartford Telecast- 
ing Co., headed by Harry C. Butcher, KIST 
Santa Barbara, Calif., and former naval aide 
to Gen. Eisenhower. It came on a 6 -1 vote, 
but since Hartford is one of the cities where 
deintermixture to all uhf is proposed, the grant 
was made conditional upon the possible move 
of ch. 3 to Providence, R. I., and the sub- 
stitution of a uhf channel. The decision up- 
held an examiner's recommendation made a 

year ago. 
The Commission also made its first move 

affecting educational tv reservations, estab- 
lished after much controversy in 1952. It re- 
moved the ch. 13 reservation in College Sta- 
tion, Tex., and substituted ch. 48 as the edu- 
cational channel. 

It also approved eight new am grants and 
four tv grants (one of them an educational 
station). 

Major sales approvals were the following: 
The $5.1 million sale of WHAM -AM -TV 

and WHFM (TV) Rochester, N. Y., to Trans - 
continent Television Corp. 

Transcontinent's sale of WHAM and 
WHFM (FM) to Riggs & Greene Broadcasting 
Co. for $500,000. 

The $3.5 million sale of WTVT (TV) 
Tampa, Fla., to WKY Radiophone Co. 

The $951,333 sale of KSFO San Francisco 
to Gene Autry and Robert O. Reynolds. 

The $850,000 sale of KLAC Los Angeles 
to Mortimer Hall. 

The $694,000 sale of WMAM, WMBV- 
TV Marinette, Wis., to Guild Films. 

The $586,937 sale of WFIE (TV) Evans- 
ville, Ind., to WAVE Inc., Louisville, Ky. 

Meanwhile, reports abounded of impending 
"multi- million" dollar sales of television -radio 
stations. Negotiations were reported to be in 
progress for one important group of mid - 
western stations, in which such companies as 
Time Inc. and J. H. Whitney & Co. were said 
to be prospective purchasers. Another involved 
preliminary discussion for the acquisition of 
a station group (both radio and television) by 
a syndicate of individuals in the oil and in- 
vestment business, both presently indentified 
with station ownership. 

WHAM stations were sold by the Strom - 
berg- Carlson Div. of General Dynamics Corp. 
to Transcontinent, a new entity in broadcast- 
ing, but which has several principals who hold 
other broadcasting interests. 

Early in June, the Commission granted the 
sale of WSVA- AM -FM -TV Harrisonburg, Va., 
to Tudor Enterprises Inc., of which Trans - 
continent owns 50 %. Other 50% of Tudor is 
owned by former NBC executive Hamilton 
Shea, who serves as a Transcontinent vice presi- 
dent. 

Other Transcontinent principals are Paul A. 
Schoellkopf Jr., 12.5 %; David Channing 
Moore; J. Fred Schoellkopf IV, 12.5 %; David 
Forman, 12.5 %, and Seymour Knox III, 4.2 %. 
Also involved is General Railway Signal Corp., 
which owns 50% of Class A stock and $1.9 
million in debentures, plus 200,000 Class B 
shares which permits it to elect three of the 
nine directors of Transcontinent. 

Riggs & Greene Bcstg. Co., which bong 
WHAM -WHFM from Transcontinent, is li- 
censee of KVOR Coloradio Springs, Colo., and 
is equally owned by John S. Riggs and Robert 
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