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all-channel receivers. This was permissible 
prior to June 1951. 

(2) Make provision for the transmission of 
sterophonic sound exclusively by uhf stations. 
Sound portion of tv uses fm transmission and 
thus would be adaptable for three dimensional 
sound. 

(3) Authorize subscription television, but 
restrict its use to uhf stations only. This 
would provide program matter and revenues to 
uhf stations not available to vhf stations. 

(4) Require networks to have one -third 
of their affiliates in the uhf band in one year's 
period, and 50% in five year's time. 

Industry Figures Meet 
At Dinner With Potter 
TRENDS in television regulation, including 
multiple ownership and the problems of uhf, 
were discussed at an informal dinner conference 
held Thursday in Washington with Sen. Charles 
E. Potter (R- Mich.), chairman of the Senate 
Communications Subcommittee, as a guest. 

Sen. Potter told BT he took part in the con- 
ference as a means of gaining viewpoints of 
an industry cross -section on current tv and own- 
ership issues. Major television networks were 
not represented on the guest list. 

Among guests were George B. Storer and 
George B. Storer Jr., Storer Broadcasting Co.; 
Chris Witting and John Steen, Westinghouse 
Broadcasting Co.; A. Earl Cullum Jr., consult- 
ant; Robert D. Swezey, WDSU -TV New Or- 
leans; Lou Poller, WCAN -TV Milwaukee; Ward 
Quasi, Crosley stations; C. Glover De Laney, 
Gannett stations; Gene F. Cagle, KFJZ Fort 
Worth; Thomas F. O'Neil, General Teleradio; 
Gov. E. D. Rivers Sr., WMIE Miami, WLBS 
Birmingham and Southern stations; William M. 
O'Neil, WJW Cleveland; Lester W. Lindow, 
WFDF Flint, Mich.; Hulburt Taft, WKRC -AM- 
TV Cincinnati; John Poole and John E. McCoy, 
Storer Broadcasting Co.; Kenyon Brown, 
KWFT Wichita Falls, Tex. 

Mr. Cullum made the basic presentation, ex- 
plaining technical aspects of both uhf and vhf 
as well as allocation and coverage. Sen. Pot- 
ter's questions covered a wide range of topics, 
including the number of tv stations the nation 
can support, multiple ownership, and educa- 
tional stations. The list of broadcasters, rep - 

sented all types of stations and included 
.wnership of many uhf outlets. 

FCC Chairman Testifies 
n Wiretapping Measures 

CC Chairman Rosel H. Hyde testified on wire- 
pping before a Senate Judiciary subcommittee 
ursday. The group is considering a House- 

pproved measure and alternative Senate bills. 
e House bill would permit the use of wire- 

ps in Federal court. 
Chairman Hyde warned that recorded wire- 
ps could be altered and urged their use (in 
Furt) only under careful safeguards. He said 

tapping was "personally repugnant" to him, 
ut the FCC Chairman also noted that the 

mmission has not taken an official position 
n the bills in question. Although the wiretap 
ection (interception of communications, Sec. 

605) of the Communications Act is included 
because of its link with radio-communications, 
Chairman Hyde reminded the Senators that by 
its nature, any proposal on wiretapping "should 
be included as part of Title 18 of the U. S. 
Code, rather than as an amendment to the 
Communications Act," thus keeping with Dept. 
óf Justice responsibility for enforcement. 
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MEMBERS of the Carolina Congressional delegation were hosts to 23 members of 
the Carolina Daytime Broadcasters Assn. at a Wednesday morning breakfast in Wash- 
ington. The Carolina station group is affiliated with the national Daytime Broadcasters 
Assn. Front row (I to r): Rep. Hugh Q. Alexander (D -N. C.); Rep. Charles B. Deane 
(D -N. C.); Robert M. Wallace, WOHS Shelby, N. C., president of CDBA; Rep. L. H. 

Fountain (D -N. C.); Jack S. Younts, WEEB Southern Pines, N. C. 
Back row (I to r): John Lang, secretary to Rep. Deane; Mrs. Christine Gallagher of 

the secretarial staff of Rep. Harold D. Cooley (D -N. C.); Harry Gatton, administrative 
assistant to Sen. Alton A. Lennon (D -N. C.); Ray Livesay, WLBH Mattoon, III., DBA 
secretary- treasurer; Rep. Carl T. Durham (D -N. C.); Rep. Woodrow W. Jones (D -N. C.); 
Harry Daly, DBA Washington counsel, and E. Z. Jones, WBBB Burlington, N. C. 

$3 MILLION IN SALES 
FILED BEFORE FCC 

Applications concern merger 
of KMBC -TV and WHB -TV 

Kansas City, sales of WHB, 
KMBC and KFRM. 

FORMAL applications for FCC approval to 
station transfers which would effect merger 
of KMBC -TV and WHB -TV, Kansas City ch. 9 
share -time stations, and sales of WHB and 
KMBC as well as the latter's sister operation, 
KFRM Concordia, Kan., were tendered with 
the Commission last week. Total of considera- 
tions involved is more than $3 million [BT, 
April 26]. 

The transactions mark the end of the active 
role that KMBC's Arthur B. Church has taken 
in the broadcasting industry. A radio pioneer 
who entered the field in 1914, the senior Mr. 
Church is withdrawing from radio -tv because 
of his health. 

Cook Paint & Varnish Co., operator of 
WHB- AM -TV, purchases the KMBC properties 
through its subsidiary, WHB Broadcasting Co., 
and will merge WHB -TV and KMBC -TV into a 
single outlet. Consideration includes $1,750,000 
cash for KMBC stock, assumption of $900,000 
in long and short term obligations and an 
agreement to pay Mr. & Mrs. Church $250,000 
under a 10 -year non -competition clause pro- 
vided they do not re-enter radio or tv in that 
area. 

$400,000 Sale 
Cook in turn sells WHB -AM for $400,000 to 

the Storz family's Mid -Continent Broadcasting 
Co. Mid -Continent operates KOWH Omaha 
and WTDC New Orleans. President -treasurer 
and 60% owner is Robert H. Storz. Vice presi- 
dent- secretary and 40% owner is Todd Storz. 

Mid -Continent's application to purchase 
WHB said no immediate changes in personnel 
are planned, excepting that pursuant to the sale 
agreement, WHB Vice President Donald Davis, 
Manager John Schilling and Chief Engineer 
Henry Goldenberg "will remain with assignor 
and be utilized in the proposed operation of 
KMBC- AM -TV." 

Mid -Continent told FCC it has no specific 

people at this time to replace Messrs. Schilling 
and Goldenberg at WHB. 

Todd Storz, Mid -Continent general manager, 
would devote fulltime to WHB for the initial 
period after FCC approval to the purchase, the 
application said, and about 25 %n of the time 
on an annual basis. 

Mid -Continent submitted a balance sheet as 
of March 31 projected to show KOWH, WTIX 
and WHB combined. Total assets were listed 
as $680,706.46, of which $172,846.27 repre- 
sented current assets, $503,083.07 fixed assets 
less depreciation (including $400,000 WHB), 
and $4,777.12 deferred charges. Current liabili- 
ties totaled $33,527.33 with 10 -year loan of 
$500,000 due Omaha National Bank in annual 
$50,000 installments. Capital stock was listed 
at $50,000. Surplus at first of March totaled 
$92,910.46 with KOWH profit for month 
$5,045.52 and WTIX $1,052.58. Tax reserve 
of $1,829.43 was deducted. 

Balance Sheet 

The WHB transfer application indicated the 
radio physical assets to have a book value of 
$153,532.21. WHB Broadcasting Co.'s balance 
sheet as of Feb. 28 cited total assets of $830,- 
141.35, of which $493,288.41 was current 
assets, $324,061.82 property, plant and equip- 
ment and $11,025.96 deferred charges. Current 
liabilities were given as $147,471.39, capital 
stock $20,000, capital surplus $180,000 and 
earned surplus $482,669.96. 

Midland Broadcasting Co., operator of 
KMBC, listed the book value of KFRM physi- 
cal assets at $61,061.01, KMBC -TV $201,113.34 
and KMBC $82,551.86. Cook Paint & Varnish 
proposes to put up additional $600,000 to com- 
plete construction of KMBC -TV, FCC was told. 

Midland Broadcasting Co.'s balance sheet as 
of Feb. 28 showed total assets of $1,502,693.68, 
consisting of $319,851.24 in current assets, 
$27,799.48 investments, $1,070,120.44 fixed 
assets and $84,922.52 pre -paid and other assets. 
Current liabilities of $139,743.42 were given, 
plus $671,011.50 fixed liability. Preferred stock 
was carried at $193,450, common stock $200,- 
000. Earned surplus as of Dec. 31, 1953, was 
$298,057.38, less $14,308.62 preferred stock 
dividends. Current year earnings totaled $14,740 
to date. 
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