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Observers were expecting possible sale of Outlet Communications 
following Wesray Capital Corp. filing with Securities and Ex- 
change Commission last week. Filing indicated Wesray and 
Mutual Benefit Insurance, who between them control majority 
of stock, have received inquiries by potential Outlet acquirers. 
Providence, R.I. -based group owner, headed by David Hender- 
son, subsequently released statement saying that board's exec- 
utive committee, majority of which is composed of Wesray 
nominees, had recommended that investment banking firm be 
hired to "review the unsolicited expressions of interest and 
assist in developing a strategic plan for the company." Barry 
Lewis, partner with Sandler Capital Management, which owns 
27% of Outlet's stock, said: "This comes as no surprise...our 
preliminary analysis shows a potential value of between $32 
and $37 per share." Claim on two independent TV stations 
affiliated with Outlet is already subject of litigation, by Emmis 
Broadcasting, which said it had already contracted to purchase 
wATL(TV) Atlanta and WXIN(TV) Indianapolis, from Outlet. Trial is 
still in discovery stage. Wesray also said it had recently bought 
remaining 420,000 shares in Outlet Communications owned by 
company's chairman, Bruce Sundlun, at pre- arranged price of 
$23.75. Outlet stock was trading Friday at noon at 28 1/4, up 
from $26 per share earlier in the week. 

o 

Press coverage of John Tower's nomination to become Secretary 
of Defense elicited harsh criticism from Senate Republican Leader 
Robert Dole last week. "Talk about cynical news coverage and 
media frenzy, it has been around in this case. Every night there 
is a negative story on John Tower," said Dole. Senator noted 
that in past, nominees have been confirmed "unless there is 
some overriding reason" that they not be. "But now, in the 
modern day of television and instant news coverage...every 
night we have some story made out of whole cloth or based on 
some rumor. We have a different standard." 

o 
Cox Enterprises Inc. agreed to sell Fox affiliate KDNL(TVI St. Louis 
to Better Communications for $21.5 million. Seller owns eight 
TV's, seven FM's and five AM's, and bought station in 1981 for 
$17 million. Buyer includes Barry Baker, president and majority 
stockholder, and Larry Marcus, both of whom lost their jobs last 
year at St. Louis -based Koplar Communications after their offer 
to purchase the company's St. Louis and Sacramento stations 
was rejected. Also in buying group are Rick Michaels, chairman 
of Communications Equity Associates, Don Russell, president 
of CEA Inc., and other executives of those two companies. 
Better Communications has no other broadcast interests. KDNL 
is on ch. 30 with 2,185 kw visual, 430 kw aural and antenna 
1,100 ft. above average terrain. 

TCI Development Corp., Cox Communications and NewChannels 
Corp., MSO's that own 60% of Discovery Channel, have made 
offer for remaining 40% of service from Allen & Co., New York 
Life Insurance and Westinghouse (20 million shares) for approx- 
imately $120 million. Deal is subject to FTC and Justice Depart- 
ment approval and is expected to close by end of March. 
Release said "Cox and NewChannels will own aggregate shares 
equal to the aggregate shares held by TCI Development Corp. 
and United Cable," indicating that after United Cable merger 
into United Artists, majority -owned by TCI, TCI will control 
slightly less than 50 %, and Cox and NewChannels, slightly less 
than 25% each, with management owning remaining fraction. 

n 

Office of Communication of the United Church of Christ and two 
residents of Naples, Fla., petitioned FCC last week to reconsider 
precedent- setting approval of settlement of comparative hearing 
for new FM in Marco, Fla., in which channel would go to outsid- 
er rather than one of original applicants. Rowland Gulf Radio, 
owner of AM -FM combinations in Waycross, Ga., and St. Au- 
gustine, Fla., paid seven competing applicants total of 
$1,055,000 to withdraw from contest for station and make 
Rowland sole applicant. "In awarding the permit to Rowland, 

the commission circumvet. 
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Senate Commerce Committee has ambitious age. 
Congress, according to goals released last wee,. 
ingly, enactment of fairness doctrine legislation top,. 
Also planned later this year are cable oversight hear 
committee will examine: HDTV, minority ownership, c 
television, how television can "help reduce illiteracy 
U.S," broadcasters' public trustee obligations and poll 
campaign advertising on broadcast stations and cable syste 
Committee must also adopt reauthorization legislation for FC 
for fiscal 1990 and '91. 

o 
RSA Media Corp. and Cosmos Broadcasting Corp. last week filed 
joint opposition to Alabama Governor Guy Hunt's petition to deny 
Cosmos's sale of WSFA(TV) Montgomery, Ala., to RSA. Hunt 
argued, among other things, allowing RSA to acquire WSFA 
would amount to state ownership of commercial station. RSA is 
owned by pension funds of state employes (BROADCASTING, Feb. 
13). 

o 
Executive committee of Advanced Television Systems Commit- 
tee has formed committee to seek new chairman to succeed E. 
William Henry, who resigned effective last Thursday (Feb. 23) to 
concentrate on legal clients (BROADCASTING, Jan. 30). Henry is 
former FCC chairman and attorney with Ginsburg, Feldman & 
Bress, Washington. Wendell Bailey, VP, technol- 
ogy, NCTA, is heading search committee. He is to report to 
ATSC executive committee with recommendations during 
March meeting. 

Stock of LIN Broadcasting continued to rise last week trading 
midday Friday 943/4. up from 83'/i at week's beginning, and 
from 70 earlier in the year. One arbitrageur said that rumor of 
bid for LIN within next two weeks had recently surfaced. 
Another explanation may relate to decision by New York Court 
of Appeals granting LIN right to appeal ruling denying it per- 
mission to acquire interests of Metromedia Co. cellular tele- 
phone systems servicing New York and Philadelphia. Parties 
rumored as possible bidders for LIN include McCaw Cellular 
Communications and regional Bell operating companies, both 
of whom are said to be interested in cellular division of LIN, not 
company's seven TV stations. 

o 
Stockholders of Ma!rite Communications Group approved compa- 
ny's management -led buyout Feb. 16, and trading ceased in 
company's stock last Tuesday (Feb. 21). Approval of purchase 
was not in doubt because head of management group, Chair- 
man /CEO Milton Maltz, was holder of 74% of company's voting 
power at meeting. Per -share cash price paid to stockholders for 
both class A and common shares was $11.142. 

GE Astro Space last week sold DBS satellite to Japanese public 
TV company NHK. Three -channel, 200 w BS -2x will serve as 
backup to BS -2b and is on December 1989 Arianespace launch 
manifest. Bird is one of two GE birds originally built for pro- 
posed Comsat U.S. DBS plan in early 1980's. JCSAT 1, Japan's 
first commercial domestic satellite, is scheduled to launch to- 
morrow, Feb. 28, aboard Ariane 4 rocket. Hughes Communica- 
tions owns 30% of Japan Communications Satellite Co., repre- 
senting its first international equity move and first U.S. equity 
in Japanese satellite venture. JCSAT 1 will carry Japan Pay -TV 
cable programing, other programing to be distributed to local 
broadcasters and TV Asahi satellite newsgathering traffic. 




