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Nielsen has increased its estimate of penetration by cable of U.S. 
television homes. According to latest estimate, cable television 
households reached 38,955,150, or 45.7% national penetration, as 
of July 1985. Nielsen said cable households grew 6.5% since July 
1984, when cable penetration was estimated to be 42.9 %, and 
have more than doubled in past five years. Number -one penetrat- 
ed market is San Angelo, Tex., at 87.5 %. Other top five markets, in 
descending order: Santa Barbara -Santa Maria -San Luis Obispo, 
Calif. (83.7 %); Laredo, Tex. (76.8 %); Parkersburg, W. Va. (76.3 %), 
and Marquette, Mich. (74 %). None of Nielsen's top -25 designated 
market areas (DMA's) were among top -50 penetrated markets. 
Lowest penetrated markets were Chicago and Minneapolis -St. 
Paul (25.8% each). 

o 

Arbitron Rating Co. said last week its July estimates put U.S. cable 
television penetration at 44.4 %, representing 37,781,200 house- 
holds, up from 44% and 37,175,300 in May. New figures are used 
for company's July television survey. 

Despite recent termination of CBS takeover bid by Turner Broad- 
casting , CBS stock rose on strong volume following company's 
recently completed recapitalization plan. Stock price, which was 
at 1051/2 by closing of previous Friday, last week rose on heavy 
volume to 115 on Thursday, before moving down to 1111/2 at 
Friday's close. Among reasons speculated for activity in stock 
was request by Loews Corp. to increase its CBS holding to 15% 
of outstanding shares (see "Bottom Line," page 55.) Although 
purchases are still stated to be for investment purposes, specu- 
lation was that Loews might itself be expecting hostile bid for 
CBS, in which case it would either be able sell out at profit or 
act as "white knight." Also possibly affecting stock price was 
veto by New York Governor Mario Cuomo of legislation that 
might have hindered hostile takeovers of corporations based in 
state, of which CBS is one. 

Turner Broadcasting System announced last Thursday (Aug. 15) it 
had received letter from Drexel Burnham Lambert saying it was 
"highly confident" it could raise $1 billion needed for TBS's take- 
over of MGM /UA Entertainment Co. (BROADCASTING, Aug. 12). In 
prepared statement, TBS President Ted Turner said he was 
pleased that investment banking firm "recognized the merits of ... transaction." Meanwhile, TBS reported net loss of $6.7 million 
on revenue of $99.3 million for second quarter, ending June 30. 
Figures compare to net income of $8.1 million on revenue of $78 
million for second quarter of 1984. Second -quarter results included 
charge of $13,728,000 ($18.2 million less income tax benefit of 
$4,472,000) relating to TBS's failed takeover bid for CBS. 

o 
Money for merger with ABC Inc. may not be needed until deal 
closes, but Capital Cities Communications is one of several compan- 
ies raising money to take advantage of current interest rates. Capci- 
ties offering is for $300 million of 30 -year 11518% debentures, with 
minimum sinking fund of $12 million beginning 1996. Offering is 
part of $500 -million shelf -registration filed earlier by company 
which said net proceeds will be "added to working capital and 
used for general corporate purposes, which may include the fund- 
ing of a portion of the cash consideration payable in the merger or 
the refinancing of borrowings incurred in connection therewith." 
Lead underwriters are Goldman Sachs & Co., Morgan Stanley & 
Co. and Salomon Brothers. 

o 
Rupert Murdoch is being asked to amend his application for transfer 
of control of WNEW.TV New York to change community of license from 
New York City to somewhere in Long Island, N.Y. Request is being 
made by Long Island Coalition for Fair Broadcasting, five -year -old 
organization attempting to provide 2.6 million residents outside 
city with own VHF station. Organization had earlier filed petition 
to deny renewal of WNEw -TV citing poor news coverage of Long 
Island and had previously asked FCC to include Long Island in 
table of assignments. Proposal was made to Murdoch by organiza- 

tion's chairman, James T. Brady, managing partner of New Yc 
based accounting firm, Arthur Andersen & Co., and by four me 
bers of Long Island Congressional Caucus: Thomas Downey 
Norman Lent (R), Raymond McGrath (R) and Robert J. Mrazek 
Proposal to Murdoch suggests transfer of community of licei 
would serve public interest and might thereby qualify for waive 
cross -ownership rule, which presently would require Murdoch 
sell currently -owned New York Post, if he completes purchase 
WNEw -Tv. 

ABC will exchange affiliates with CBS in Fresno, Calif., 65th -rank 
market, effective Sept. 9, ABC said last week. Long -time C: 
affiliate, KFSN -TV, Capital Cities -owned station that is number -o 
ranked station in market, will join ABC affiliate ranks, wh 
KJEO(TV) will switch to CBS. 

o 

NBC confirmed last week that it has entered agreement with W 
Street Journal to do year's worth of joint polls, such as those doi 
jointly by CBS and New York Times and ABC and Washingti 
Post. NBC -Journal agreement calls for 10 polls to be conduco 
over one -year period beginning in October, all of which will air it 
on NBC Nightly News and which will then be printed in Jourr. 
following morning. 

o 

ABC announced last week development of microcamera for e 

hanced coverage of baseball games. Camera will be mounted 
mask of umpire standing behind home plate to give viewers birc 
eye view of ball as it is pitched. According to Julius Bamatha 
president, ABC Broadcast Operations and Engineering, came 
(described as size of golf ball and weighing four ounces) is mini 
turized version of small "fist" camera that network developed tv 
years ago for coverage of 1984 summer and winter Olymp 
games. Fist camera was designed perspective 
athletes and was mounted, for example, on bobsleds, ski jumper 
helmets and hockey sticks. No guarantee, however, that ne 
camera will be used for Major League Baseball coverage. It will I 

tested on Aug. 24 for ABC's coverage of Little League World Seri. 
(4 p.m. -6 p.m.). In addition to camera on mask, umpire will we 
tiny transmitter on belt which will microwave picture to receivir 
site behind home plate. Bamathan described development as ft 
ther step in effort to provide "point -of -view television to the hon 
viewer." 

o 
FCC last week appeared to let Senators Paul Trible (R -Va.) al 
Slade Gorton (R- Wash.) know commission won't reconsider i 

decision not to appeal decision of court of appeals in Washingt 
overturning must -carry rules, and won't attempt to redraft rules 
meet court's constitutional concerns. In letters to senators, W 
liam Russell Jr., director of FCC Office of Congressional and Pub: 
Affairs, essentially reiterated rationales Chairman Mark Fowl 
and Commissioners Mimi Dawson and Dennis Patrick presenti 
in taking those positions in first place (BROADCASTING, Aug. ! 

Senators had asked commission to reconsider (BROADCASTIN 
Aug. 12). 

o 

Department of Justice is making available to television stations h 
30- second spots encouraging Americans to "Report, Identify a 
Testify" if they become victims of crime or if they witness crin 
Spots were developed by National Institute of Justice, resew 
arm of Justice Department, in cooperation with Procter & Gam] 
and Tatham -Laird & Kudner, Chicago -based ad agency. Acco: 
ing to NIJ, half cost of producing spots was covered by privi 
contributions. 

Washington attorney Lee G. Lovett was convicted by federal jury 
Chicago last week on two counts of mail fraud in connection w 
alleged 1980 scheme to bribe former mayor of Fox Lake Village, ] 

for his help in securing Chicago suburb's cable franchise for U 
Cable of Hackensack, N.J., Lovett's client. Lovett, who is expect 
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