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Report compiled by FCC Common Carrier Bureau, and memo 
written by Commissioner Joseph Fogarty, have urged FCC to 
make its voice heard on proposed AT &T antitrust settlement. In 
memo circulated to commissioners, Fogarty, contending that all 
major aspects of decree appeared to affect FCC's jurisdiction 
and authority, said that "in instances of apparent conflict we 
should be mindful that our first duty is to preserve the FCC's 
existing congressional mandate for the formulation and execu- 
tion of communications policy in the public interest." Bureau 
report intended to brief commissioners on agreement's impact, 
lists those FCC proceedings settlement could affect and legis- 
lative changes FCC should request, including continued juris- 
diction over separations process, all interexchange services and 
authority to deregulate and exempt carriers. Report criticizes 
decree for forever barring divested operating companies from 
offering services such as data processing, electronic news and 
advertising, services AT &T would be able to offer under settle- 
ment. Report urges FCC to ask court to insist on provision re- 
quiringjudicial review of decree every 10 years, to reassess what 
restrictions could be dropped in public interest. Report also 
urged FCC to seek modification of settlement affirming FCC's 
authority to override any provisions necessary to carry out its 
responsibilities. 

For first time ever in 1981 cable television produced more 
revenue than broadcasting for Cox Broadcasting. Cable 
revenues topped $188,492,000, up 50 %; broadcasting was 
$181,664,000, up 17 %. Operating income of broadcast opera- 
tions was still higher, $66,562,000, up 16 %, versus cable's 
$30,520,000, up 40 %. It should be noted that Cox accounts ca- 
ble depreciation and amortization and interest expense for cable 
borrowings at corporate level, and not against cable operating 
income. Depreciation and amortization rose 39% in 1981, cor- 
porate interest expense 75% -both due primarily to cable con- 
struction and expansion. Company's income from continuing 
operations rose 19% in 1981 to $55,490,000, $2.04 per share. 
That's also 1981 net income. Year- earlier net, $2.09 per share, 
included 37 cents per share gain from sale of publishing opera- 
tions. Cox 1981 operating revenues rose 30% to $403,497,000. 
Company also announced closing of its purchase of KDNL(TV) 
St. Louis (BROADCASTING, Nov. 25, 1981), which it intends to 
use for STV operation, starting in midyear. 
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Year -end figures released last Thursday by Time Inc. put Video 
Group as top contributor to income from continuing operations, 
first time in company's history. Video profit rose 32.7% in 1981, 
to $123.4 million, topping combined profits of books and maga- 
zines by $300,000. Net income of Time rose to $148.8 million, 

Lobbying for shorter renewal. A delegation from the Radio 
Advertising Bureau called on members of the FCC last Thursday 
and Friday to urge support of RAB's proposal for simplifying the 

commission's financial reporting form. Form would include only 
five questions -dealing with trade and barter, local, national, net- 

work, and total revenues - rather than the 65 in the 
present form 324. RAB's proposal would also exempt 2,400 
small- market stations -those in one- or two -station markets for 

which market -by- market information is not released. But RAB 

urges continuation of some form of financial reporting for two 

reasons: The commission needs data for its broad policy deci- 
sions, and reliable information is "vital to the efficient operation 
of the radio marketplace" The RAB delegation included Fred 

Walker, president of Broad Street Communications; Wayne 
'Hudson, president of Plough Broadcasting, and Art Carlson, senior 
VP of Susquehanna Broadcasting. They met with Chairman Mark 
S. Fowler, Commissioners James H. Quello and Mimi Dawson, 

James Graf, legal assistant to Commissioner Joseph Fogarty, and 
Edmund Cardona, special assistant to Commissioner Henry 
Rivera. 

$2.43 per share in 1981; versus $141.2 million, $2.51 per share 
year earlier. (Sale of convertible preferred stock diluted earnings 
per share.) Revenues were up 17.7% to $3.3 billion; income 
from continuing operations rose 13.9% to $184.6 million, while 
operating losses and close -down costs of Washington Star and 
Time -Life Films totaled $35.7 million post tax in 1981, $20.9 
million in 1980. 

Taped interview between Phil Donahue and former Washington 
Post reporter Janet Cooke will air on Today show today and 
Tuesday (Feb. 1 -2). Interview is Cooke's first television ap- 
perance in which she discusses her Pulitizer -prize winning sto- 
ry, "Jimmy's World," about 8- year -old heroin addict, which she 
subsequently admitted was "composite" sketch, largely devoid 
of facts. Pulitzer prize was returned. At one point during inter- 
view, Cooke tells Donahue, "I think it was wrong; I should not 
have done it." But, she explained, "I spent two months looking 
for [Jimmy] and if I did not produce a story, then how was I to 
justify my time ?" She also said she received no pressure from 
editors to reveal her sources. 

Turner Broadcasting System, hoping to build network of broad- 
casters to use half -hour segments of CNN2 as well as material 
from original CNN, last week said it sent formal invitations to 
all local TV stations for March 3 -4 meeting in Atlanta. 
Mailgram teasers went out earlier. Turner Program Sales is han- 
dling effort. 

Thursday's stock market rally gave boost to most broadcasters, 
and many media- related issues benefitted as well. ABC and 
CBS, traded up $1.375 to $32.625 (ABC) and 75 cents to $42.75 
(CBS). Capcities rose $1.25 to $71.25 though Taft slid 12 1/2 
cents to $29.125. Metromedia shares were up $7 to $171.25. 
Time Inc. closed up $1.25 at $35.625; Times Mirror was up $1.25 
to $45.50 and Warner Communication hit new high, up $4.125 
to $61.125. 

Ten public broadcasting TV stations were selected last Friday 
(Jan. 29) to participate in proposed advertising experiment. 
Stations were chosen by Corporation for Public Broadcasting, 
which in turn recommended choices to Temporary Commission 
on Alternative Financing for Public Telecommunications. Sta- 
tions are: WNET(TV) New York; wrrw(Tv) Chicago; WHYY(TV) 
Philadelphia; WQED(TV) Pittsburgh; WPBT(TV) Miami; WYEs(Tv) 
New Orleans; WQLN(TV) Erie, Pa.; WKPC -TV Louisville, Ky.; 
WSKG(TV) Binghamton, N.Y., and wIPB(TV) Muncie, Ind. Station 
representatives assured commission members that labor unions 
are "reacting very positively," and think problems can be 
minimized. Experiment's future had been in jeopardy from po- 
tential union and copyright problems. Commission, concerned 
about adverse effect of experiment on public stations not partic- 
ipating, formed subcommittee to oversee and give final approval 
to stations in experiment. Subcommittee comprises temporary 
commission members: Edward Pfister, president, CPB; FCC 
Commissioner James Quello, chairman of TCAFPT, and Ken 
Robinson, National Telecommunications and Information Ad- 
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