
AB -PT's nine month 
profit hits new high 

American Broadcasting - Paramount 
Theatres set a new record for operating 
profits in the first nine month of 1961. 
Estimated net operating profits were 
$7,580,000 or $1.78 a share, compared 
with $7,522,000 or $1.76 a share for 
the same period of 1960, according to 
Leonard H. Goldenson, AB -PT presi- 
dent. 

Net profits, including capital gains, 
climbed to $13,758,000 ($3.24 a share) 
from $8,873,000 ($2.08 a share) for 
the first nine months. 

Third- quarter estimated net operat- 
ing profits were $1,866,000 (44 cents 
a share) in 1961 compared with 1960's 
$1,869,000 (43 cents a share). Net 
profits, including capital gains, for the 
third quarter of 1961 were $1,915,000 
(45 cents a share) against $1,892,000 
(44 cents a share) for 1960's third 
quarter. 

Mr. Goldenson noted that third quar- 
ter results for the ABC broadcasting di- 
vision were ahead of 1960 figures, de- 
spite the cost of setting up ABC -TV 
National Station Sales Inc., tv station 
sales subsidiary which services the 
company's five owned tv stations 

(BROADCASTING, July 24). In the same 
period, AB -PT expanded its foreign tv 
holdings by acquiring minority inter- 
ests in two Japanese tv stations, and in 
a station in Manila. 

In a related development, Stephen C. 
Riddleberger, ABC vice president for 
owned and operated stations, reported 
record fourth -quarter sales for the five 
ABC -owned stations in the two -month 
period since the establishment of the 
tv station sales arm. He said more 
fourth -quarter business was booked by 
Oct. 15 than during the complete fourth 
quarter in 1960. He predicted sales for 
the quarter will exceed 1960 figures by 
20 %. 

Smith leaves CBS 
over news policy 

"A difference in interpretation of 
CBS news policy " -as it was termed by 
CBS last week -caused a parting be- 
tween news commentator Howard K. 
Smith and the network. Mr. Smith was 
chief Washington correspondent and 
general manager of the CBS news bu- 
reau in that city. 

Mr. Smith joined CBS in 1941 as a 
Berlin correspondent, covered World 
War II in Europe and the Nuremberg 
Trials. He was chief correspondent in 
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Europe for CBS until 1957, when he 
was moved to Washington. 

It was learned last week that Mr. 
Smith will wind up his duties with CBS 
quite quickly but will remain with out- 
standing commitments he has on the 
network's CBS Reports (he is to appear 
on three specials). 

For some time, questions of news 
policy have provided a bone of conten- 
tion between Mr. Smith and network 
officials. The network has reportedly 
become increasingly concerned over 
what it considers his tendency to edi- 
torialize too strongly on the air. 

On the Oct. 29 radio news broadcast 
at 8:15 p.m., Mr. Smith failed to ap- 
pear in his usual commentating role, 
and another CBS newsman took his. 
place. Tom C. Stix of the Stix & Gude 
agency, the commentator's business rep- 
resentative, refused to confirm or deny 
reports that Mr. Smith had offers from 
other networks, nor would he comment 
on what plans the newsman may have 
for the future. Mr. Smith's contract 
with CBS still has several years to run. 

Changing hands 
ANNOUNCED The following sales of 
station interests were reported last week 
subject to FCC approval: 

WNTA -AM -FM Newark, N. J.: Sold 
by NTA to Bergen Broadcasting Corp. 
for $2.5 million (CLOSED CIRCUIT, Oct. 
30). Bergen Broadcasting is a subsid- 
iary of Communications Industries 
Corp., owner of WEOK Poughkeepsie, 
N. Y.; WACE Chicopee, Mass.; WKST 
New Castle, Pa., and WKST -TV 
Youngstown, Ohio. CIC is headed by 
Lazar Emanuel, and includes Blair 
Walliser, Paul Smallen and Charles P. 
LeMieux Jr. WNTA operates fulltime 
with 5 kw day, 1 kw night on 970 kc; 
WNTA -FM is on 94.7 me with 15 kw. 
Broker was Edwin Torrtberg & Co. 

KSON San Diego, Calif.: Sold by the 
estate of Kenyon Brown to Dan and 
Mike McKinnon for an aggregate sum 
exceeding $350,000. The Messrs. Mc- 
Kinnon are the sons of Clinton D. Mc- 
Kinnon (KOAT -TV Albuquerque and 
KVOA -TV Tucson, both Arizona). 
Terms of the purchase include payment 
of $100 for the stock of KSON and 
include notes due the Brown estate. In 
addition they are assuming $185,000 
in obligations and guaranteeing $250,- 
000 in notes. KSON operates fulltime 
on 1240 kc with 250 w. 

KFDM -TV Beaumont, Tex.: 33% in- 
terest sold by D. A. Cannan, C. B. 
Locke and associates to W. P. Hobby 
for $232,901. Mr. Hobby (Houston 
Post -KPRC- AM -TV) is exercising his 
option to purchase this interest. In 
1954 he loaned Beaumont Broadcasting 
$55,000 and in return received this op- 
tion. The loan and the option were the 
subject of litigation before the grant of 
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