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Telemundo acquisition 

 

FCC 

c1rnera1 Electric
'
� �`:� ►:) NBC Television Network, via subsidiary TN Acquisi-

tion Corporation, will be permitted to acquire 11 full
-power television stations 

 

from Telemundo Communications Group,
 the FCC announced. Petitions to

 

 

deny by a coalition of Hispanic public interest groups
 and from Paxson

 

 

Communications Corp. (A:PAX) have been dismissed. 

 

The Telemundo deal is worth $2.713. 

 

The deal will create television duopolies in New York, Los Angeles,
 Chicago,

 

 

Dallas and Miami. All are legal except LA, where NBC 
will wind up with three 

 

stations. There, NBC already has KNBC-TV Channel 4, and will be getting KWHY-

TV Channel 22 and KVEA-TV Channel 52 from Telemundo.
 NBC has been granted 

 

a 12-month waiver to spin off KVEA. 

 

Paxson had additionally requested a declaratory ruling. In 1999, Paxson and NBC 

 

entered into an agreement in which NBC would buy Paxson if and when regulatory 

 

changes permitted such a deal. Indeed, NBC took a 32% stake in Paxson and put three 

 

of its employees on Paxson's board of directors. Without the changes in the 
riles, the deal 

 

would have put NBC over the local station limit in four markets, and significantly over the 

 

35% national audience cap (at 45%). 

 

For failing to comply with insulation requirements NBC was admonished by 
the FCC, 

 

which found that no further disciplinary steps were necessary. All of the NBC employees 

 

departed the Paxson board months ago. 

 

"We further clarify that we do not admonish Paxson for the decision to approve as 

 

director's NBC's employees, but rather for the decision not to remove the directors as offered 

 

by NBC and to continue this relationship in place, despite actions taken by NBC directors. 

 

We do, however, caution both NBC and Paxson to conduct any future business activities 

 

pursuant to the [agreement] in a manner consistent with this order," wrote the FCC. 

 

Commissioner Michael Copps offered the lone objection to part of the deal, which he 

 

generally looked upon favorably. "I am particularly encouraged by NBC's pledge to 

 

continue the Spanish-language programming at the Telemundo stations," he wrote. "This 

 

acquisition should also ease the very serious financial pressures being experienced by 

 

Telemundo." However, he cannot sanction NBC's having three television stations in one 

 

market, even if the situation is only temporary.—DS 

 

DS 
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NAB offers olive 

 

branch to CBS, 

 

NBC & Fox 

 

Meeting in Las Vegas with only one of the 

 

big four networks as a member, NAB 

 

President and CEO Eddie Fritts invited 

 

the other three to return to the fold. He 

 

suggested that despite a difference of opin-

ion over the 35% national audience cap, the networks have a lot more in common with 

 

the organization that continues to represent most of their affiliates. "Given the panoply 

 

of other challenges we face as broadcasters, we welcome the other networks to follow 

 

the ABC lead and come back under the NAB umbrella." 

 

Disney's (N:DIS) ABC has remained in the NAB throughout the dispute over 

 

oNvnership caps. News Corp.'s (N:NWS) Fox left years ago and was later followed by 

 

CSI s (N:GE) NBC and Viacom's (N:VIA) CBS (and UPN). JM 

 

TV industry strikes deal with BMI 

 

BMI has announced an overdue music license agreement with the Television Music 

 

License Committee (TMLC). The agreement is retroactive to when the old one expired, 

 

April 1999, and will ran through December 2004. Those back payments will be spread out 

 

over the three year remaining period of the music license deal. 

 

Stations which operate under the BMI blanket license will pay their allocated share of 

 

a total of $85M annually. As in the past, stations can also choose to go with aper-program 

 

license and pay their share of a $98.1M base fee. 

 

Under the new BMI agreement, stations will be able to webcast locally-produced news 

 

programming—either live or archived—on their Internet sites. The new agreement also 

 

covers DTV broadcasts. 

 

According to TMLC Co-Chairmen Catherine Nierle and Charles Sennett, 

 

the industry organization represented more than 1,000 TV stations in the 

 

negotiation with BMI. They and BMI President Frances Preston gave much of 

 

the credit for the new agreement to former TMLC- Executive Director Jack 

 

Zwaska, who died in February.—JM 
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 signs off on NBC 

 

Bud wins another round 

 

FCC Wireless Bureau Chief Tom Sugrue has refused 

 

to delay the 6/19 auction of 700 mHz spectrum (UHF 

 

channels 59-69). In a letter to the Cellular Telecom-

munications RInternet Association, which had sought 

 

the delay, Sugrue said the organization shouldn't 

 

have waited until now to raise questions about when 

 

the spectrum will be vacated by incumbent broad-

casters. "CTIA failed to make its views known on 

 

what it now asserts is a critical need for postpone-

ment," he said. 

 

Paxson Communications (A:PAX) has the most to 

 

gain from potential payments from successful bidders 

 

who may pay the company to clear its 19 TV stations (of 

 

a total of 62 O&Os) out of the spectrum as quickly as 

 

possible, so CEO Bud Paxson is celebrating the ruling. 

 

In recent weeks, he'd been telling anyone who would listen that delaying the auction 

 

would "deny this spectrum to the public safety community for many more years," since 

 

some of the new users are expected to be spectrum-strapped police and fire departments, 

 

as well as commercial telecommunications companies. JM 

 

Powell gives DTV a push 

 

FCC Chairman Michael Powell has proposed a volun-

tary timetable to get the ball rolling on DTV. His plan 

 

focuses on the top 100 television markets, and includes 

 

requests for action from all of the different business 

 

categories necessary to bring off the transition. 

 

He has requested that six specific program-
mers begin providing "value-added DTV program-

ming," either high-definition, multicasting, interac-

tive, or something else, during at least 50% of prime 

 

time by the beginning of the 2002-2003 season. The 

 

big four TV networks—ABC, CBS, Fox and NBC are 

 

included, and are joined by prime cable pay services 

 

Showtime and HBO. 

 

Powell would like all broadcast television outlets in the top 100 markets that are 

 

affiliated with one of the four networks above to have their DTV plant up and running 

 

no later than 1/1/03. 

 

He wants cable systems in those markets with 750 mHz or higher channel capacity to 

 

carry up to five DTV signals, and to provide options to subscribers for the set-top box 

 

which may be necessary to receive the DTV programming. He also wants DBS services 

 

to carry up to five such services. 

 

Manufacturers and retailers in these areas are asked to be able to meet the demand for 

 

set-top boxes and other DTV options, and to market them at point-of--sale. He further sets 

 

% ( )luntary deadlines for the inclusion of DTV tuners in television sets, with all new sets 

 

including them by 12/31/06.—DS 

 

Washington Beat 

 

Two-dish diss: EchoStar scheme 

 

assailed by commissioners 
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