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//' March 3, 1936
NORMAN BAKZR TO CONDUCT CANDIDACY OVER MEXICAN STATION

The 1936 political camvaign obviously 1s going to set
numerous broadcasting records, but it is doubtful whether any
will be as unique as that of conducting a campnalgn for the United
States Senate over the facilities of a Mexican radio station.

Norman Baker, long a stormy petrel in brosdcasting
circles, has already started his campaign over his station, XENT,
Nueva Laredo, Mexico, Just across the border from Laredo, Texas.
He 1s a candidate for the Senate from Iowa, presumably on an
independent ticket, although Senator Dickinson, & Republican, 1is
up for reelection.

Mr. Baker first came into national prominence in 1931
when the Federal Radio Commission closed his station, KTNT, at
Muscatine, Ia., following complaints by the American Medical
Association and others against claims of cancer cures allegedly
broadcast by him. Undaunted, Mr. Baker erected a station Just
across the Mexican border and now, with a power of 150,000 watts,
reaches a larger range of listeners in this country than he did
from Muscatine. It is conceded that he will have little trouble
blanketing the whole State of Iowa with his appesls for votes in
the senatorial race.

Baker's unusual procedure is not Iowa's first taste of
political campaigns via radio, Henry Field in 1932 came danger-
ously close to being elected to the Senate merely because his
name had become a household word through the operation of Station
KFNF at Shenandoah, Ia. Field polled 399,929 votes against
938,422 for Louis Murphy, Democrat, who now sits in the Senate with
another session to go.

Dr. John R. Brinkley, famed goat-gland specialist, also
conducted a campaign for the governorship of Iowa over the air via
KFKB, Milford, Ia. Brinkley's station was also put off the air by
the 0ld Federal Radio Commission, and the doctor, like Baker,
transferred operations to Mexico. He now operates Station XERA
at Villa Acuna, just across the border from Del Rio, Texas.
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WORK ON COAXIAL CABLE TO START AT ONCE, JEWETT SAYS

The American Telephone & Telegraph Compeny, finding
the terms of the Federal Communicatlions Commission coaxial ceble
order acceptable, will begin work at once on the circuit that
may prove a mlilestone in television development. Dr. Frank B,
Jewett, Vice-President of the A. T. & T., said that at least six
months will be needed to complete the physical aspects of the
link between New York and Philadelphia,.

Coincident with the A. T. & T. announcement, television
by cable became a reality in Germany with the opening to the
public of a circult between two cities at the Leipzig Fair under
the auspices of the German Postal Ministry. This television
transmission between Berlin and Leipzig was opened to the public
at a cost of $1.40 for three minutes of visible conversation.
Special booths are equipped with an ordinery telephone receiver,
a microphone, and a window-like apparatus in which the face of
the party at the other end of the line appeared on a surface
aporoximately eight inches square.

The coaxial cable to be laid between New York and
Philadelphia will be meade at the Westinghouse cable plant in
Baltimore, while the terminal equipment and experimentsl
amplifler will be manufactured eitner by Western Electric or
the Bell Telephone Laboratories in New York. When completed,
the czble must be available to any television experimenters,
under the terms of the ¥CC order.

"We have found the ¥CC order acceptable", said Dr.
Jewett. "Our acceptance has been filed with the Commission. We
estimate the time necessary to complete the Job as about six
months, but this will depend on the difficulties encountered.
If things go well our first physical tests of the conductor will
begin when laying of the cable is completed.

"We are primarily interested in the cable only because
of its telephonic or telegraphic possibllities, and extensive
experiments must be carried ocut along this line before it 1is
ready for tests by others. It may be late next Fall before the
circu%t can be made ready for actual tests by television inter-
ests.

It has been estimated that "repeating" stations, to
anplify the strength of television signals sent over the system,
must be installed along the route of the cable at intervals of
ebout ten miles. The range of image frequencies the cable is
capable of conducting is sald to be in excess of one million cycles

The cable's estimated telephone-circuit cepacity 1is
about 240. Approximately twenty times that number of telegraph

messages, however, can be handled simultaneously, 1t 1is sald. -
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O'CONNOR, BLOCKING FCC PROBE, WARNS STATIONS OF LIBEL

Although Representative 0'Connor (D.), of New York, so
far has refused, as Chairman of the House Rules Committee, to
permit a special committee to investigate broadcesting and the
Federal Communications Commission, he has become somewhat riled
at the use being made of radlo in personal attacks on him.

He has dilsclosed that he has warned twenty large sta-
tions he would hold them responsible for any libelous statements
concerning him delivered over their facilities. The warning
was an outgrowth of his controversy with the Rev. Charles &,
Coughlin, who has twice attacked the record and integrity of
the Tammany Congressman during his weekly radio addresses. Mr,
O'Connor refused to name the stations or to make public the text
of his telegram.

Following Father Coughlin's first attack on O'Connor,
the latter in an address on the floor of the House demanded that
stations record all nolitical adéresses so that smeskers might
be held accountable for what they actually said rather than for
what anpeared in thelr oprevared statements,

XXXXXXXXXX
RADIO EXPORTS FOR 1935 SzZT NZW RZCORD

A new peak for exports of radio apparatus from the
United States was attained during 1935 with sales abroad of
$25,454,188, compared with 824,856,592 in 1934, according to
compllations by RMA of the officlal export statistics of the
Bureau of Foreign and Domestic Commerce, Department of Commerce.

The new modern short-wave sets appsrently flgures in
the 1935 increase in receiving set exports to $15,472,291, as
compared with $15,338,143 of sets exported in 1934, while the
number of units in set exports decreased from 612,084 in 1934
to 989,209 in 1935,

A decrease 1in tube exports, nowever, was recorded in
1935, slightly in units but materially in value. Tube units
exported in 1935 were 6,588,060, compared to 6,682,083 in 1934.
Dollar value of tubes exported in 1935 was 82,882,268, compared
with $3,209,946 in 1934,

Increases in exports of radio parts, loud speakers and
transmitting apparatus also were recorded.

XXX XXXXX
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GREZN SAYS SPEAKERS, NOT STATIONS, SHOULD BE RESPONSIBLE

William Green, President of the American Federation of
Labor, believes that political speakers and not broadcasting sta-
tions should be held accountable for statements made over the air,
His views, expressed auring a recent radio interview conducted by
Roake Carter over the Columbia Broadcasting System, were that
"under no circumstances should those in control of a radio sta-
tion be accorded the privilege of censoring speeches.”

Questioned about the incident caused by the refusal of
the networks to grant time to the National Republican Committee
comparsble to that given President Roosevelt, Green said that
the broadcasters must be the sole Judge in such matters but that
"public sentiment would sumnort the exercise of tact and sound
discretion rather than arbitrary Judgment.®

Finally, Green said he saw no need at this time for a
"Supreme Court of the Air", with members to be appointed for long
terms so that they might be independent of politicel considera-
tions,

"Cxperience has shown that the public, those who com-
pose the radio audience, exercise a greater influence than a
Supreme Court of the ether could possibly exercise in the exten-
sion of approval or a veto to addresses, commercial programs, and
entertainment supplied by the broadcasting companies."

XXXXXXXXXX
LA GUARDIA OPPOSES WNYC WAVE CHANGE; REVEALS BIG OFFERS

Opposition to a proposal to change the wavelength of
Station WNYC, New York's municipally-owned station, from 810 to
1130 kc, was volced this week by Mayor LaGuardia., A resolution
which would authorize the Board of Aldermen to apply to the
Federal Communications Commission for the shift in frequency was
offered by John J. Cashmore, Brooklyn Democrat,

Mr. LaGuardia at the same time disclosed that since he
took office he had received and rejected several "six-figure"
offers for Station WNYC. He said the offers were refused because
he wants to expand the station, and he pointed out that $10,000
1s now belng spent on improvements., A change in the wavelength
to 1130 xc., LaGuardia contended, would make the station inaudible
to large sections of Manhattan, Queens, and the Bronx,
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KENDALL, LAFOUNT MENTIONED FOR PAYNE'S PLACE ON FCC

Although the term of George Henry Payne on the Federal
Communications Commission does not expire untll July 1, efforts
have already been started to obtain endorsements for candildates
to succeed him,

Among the contenders for whom senatorlsal support is
sald to be sought are Judge John C. Kendall, Portland (Ore.)
attorney, and Harold A. Lafount, former Reoublican member of the
Federsl Radio Commission from Utah.

Mr. Payne 1s a Renublican and g member of the Telegreph
Division. Because of his freouent attacks on the ¥CC policies,
it 1s not expected that he will be respnointed. His present
term was for two years.

/S XXXXXXXX
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NETWORKS SET JANUARY RZCORD FOR TI!TZ SALTS THIS YZAR

The largest January billings in thelr histories were
recorded this year by the CBS and NBC-Red networks. NBC-Red
time sales amounted to $1,755,394 and have been exceeded only by
its March, 1935, record of $1,802,741. The CBS January billings
were $1,901,023 and have been surpassed only by the October, 1935,
record of $1,930,512. NBC~-Blue network revenues for January
amounted to $926,421, making the combined NBC total 82,681,815,
This 1s below the January, 1935, figure, chiefly because the
Metropolitan Opera 1s this yesar being carried as a sustaining
program,

XXXXXXXXX
RECORDING URZZD TO END "LIBELOUS ATTACKS"

Recommendation that redilo addresses be recorded ss a
means of discouraging "libelous attacks" was made to the Federal
Comnunications Commission last week by Aimee Weber, of Baltimore,
President of National Housewives, Inc,

Miss Weber had nrevliously protested apainst remsrks
made by Governor Talmadgze in a radlio adéress at Macon, Ga , as
"abusive', Herbert L. Pettey, Secretary of the Commission, in-
formed her that the Communications Act gave the ¥CC no authority
to censor radlo,

In another letter, Miss Weber sugzested that if all
broadcast addresses were recorded, speeches of value would be
preserved and "a vrectlcally helpless cltizenary" would be
afforded protection "from libelous attacks."

X XXXXXXXX
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CBS DENIES INFRINGEMENT IN ALSWER TO HARMS

Replying to the commlaint of Harms,Inc., the Columbia
Broadcasting System on Februery 28th relterrted its cleim that
CBRS stations are still licensed to broesdcast music nublished by
the Warner groun in U. S. District Court, in New York. Columbia.
however, 1s continuing its policy of not broadcesting any Warner
nusic, it was added,

The sult brought by Harms, Inc., contended that a per-
formance of "I Get a Xick Out of You" shortly after midnight on
New Year's Zve over WABC constituted a copyright infringement.
Columbis denies that 1t is guilty of i1nfringement, and sets forth
in addition the grounds on which it contends that WABC wes entitl--
ed to perform the number.

The answer points out that both Harms and Cole Porter,
the composer, were members of ASCAP at the time WAEC obtained
from ASCAP the license which grants performing rights in the
Warner Bros. composltions up to 1941. Cole Porter, the enswer
further asserts, remains a rmember of ASCAP and hes specifically
assigned hls rights to ASCAP for this period,

Not only does Columbia continue to cleim that the
performance is licensed, but 1t also clalms thet Harms, by resson
of its actions and representetions, 1is barred from ssserting eny
infringement clain,

XXXXXXXXXX
l/

KCA ANNOUNCES QUARTTRLY DIVIDEND ON "A" STCCK

The regular quarterly dividend on the "A" Preferred
stock of the Redio Cormoration of America for the first quarter
of the year 1936 was declared February 28 by the Board of
Directors, David Sarnoff, President of the Cormorastion announce:.

The dividend 1is one and three-quarters per cent for
the quarter, amounting to 874 cents a share. It is payable on
April 1, 1936, to holders of record of the stock a2t the close of
business on the eleventh day of Msrch, 1936. It applies to all
outstanding shares of "A" Preferred stock, includin;; shares of
"A" Preferred represented by outstanding unexchanged certificates
of original Preferred stock -~ ten of these unexchanged shares
being equal to one share of "A" Preferred.

XXXXXXIXX
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INDUSTRY NOTZS :::

A general increase 1n cost of time on the alr auring
1936 is predicated by Jemes L. Free, Presldent of Free & Sleininger
Inc., radio statlion representatives. Alreedy most of the stetlions
represented by his firm have announced lncreases in thelr rates,
Mr. Free stated in Chicego last week, eand further raises are
anticipated. The steepest rise has been in the cost of snot
announcements, he said, both because previous rates for this
type of broadcastinzg have been comparatively low and because of
a desire on the wart of broadcasters to encourage sdvertisers to
use fewer announcements and more prosram perilods,
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The Detroit News 1s conducting an investligetion of
interference to radlo sets in that clty. A coupon 1ls pnrinted
daily in the wmaper asking for detells on the tyme of interference.
A fully equivved radio interference cer is then sent to find the
source of the trouble and suggest weys for elimlnating it. To
date the work placed upon this department indicates that 1t is
a valuable service for the readers of the News,
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To carry out plans of Virginia authorities for establish-
ment of a police radio system in the State, a billl has been
introduced in the Virginia Legislature providéing for appronria-
tions and operatilon,
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A direct radiotelegrsph cilrcuit between the United
States and Brazil was opened to the public March 2nd by the
Mackay Radio ana Telegraph Company. All classes of telegraph
traffic will be accepteda and alstributed to all parts of both
countries, the company said. The circult is operated between
the high power stations of Mackay Redlo here and the stations at
Rlo de Janeiro of the International Radio Company of Brazil,
assoclated company of the Internationsl Telephone and Telegraph
Corporation,

— P T ey B > - T = ey S et

The Federal Communications Commission has adopted
amendments to the following rules, coples of which may be obtained
from the Commission Secretary: Rule 100.8, Rule 105,34, Rule
105, 35, and Rule 105. 36,

Martin Codel, publisher of Broadcasting, is the father
of a second daughter, Martha, born only last week,.

XXX XXXXXX
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COUZENS OFFERS RESOLUTION TO FORCE "BRIBZRY" DATA

Although the Federal Communications Commission refused
to disclose its evidence in the "Willard Hotel incident" upon
request of one of its members, George Henry Payne, it may be com-
pelled to do so by the Senate.

Senator Couzens (R.), of Michigan, on March 2 introduced
a resolution to require the FCC to submit all data and evidence
upcn which it based its finding that no member of the Commission
had been charged with being susceptible to bribery and political
influence.

Irvin Stewart, Vice Chairman, wno headed the Investigat-
ing Committee, sald that the evidence would be made available at
once 1f the resclution 1s adopted.

The text of the resolution follows:

"Whereas the Federal Communicstions Commission, on
January 9, 1936, appointed a subcommittee from its membership to
investigate what was known and described by the Commission as
'The Willard Hotel Incident'; and

"Whereas on February 14, 1936, the Commission issued a
report on its findings on that investigation; and

"Whereas it would be helpful to the Committee on Inter-
state Commerce of the United States Senate to have all memoregnda,
statements, testimony, and reports mede to or obtained by the
Commission and by the Department of Justice for the Commission
during the investigation herein referred to; Therefore be it

"Resolved, That the Federal Communications Commission
shall forward to the United States Senste all of the memoranda,
documents, statements, testimony, reports made to or obtained by
the Commission and by the Department of Justice for the Commission
in relation to and as part of that investigestion.,"

XXXXXXXXX
OLDEST CITY IN U. S. MAY GET FIRST RADIO STATION

The oldest city in the United States, St. Augustine,
Fla., will get its first broadcasting station if the Federal Com-
munications Commission approves the recommendstion of one of its
Examiners, R. H. Hyde,

The Examiner recommended that the applicstion of the
Fountain of Youth Properties, Inc., for a permit to build a sta-
tlon for operation on 1210 ke., with 100 watts power, unlimited
time, be granted as the area has no satisfactory broadcast recep-
tion at present.
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Although it has a resident population of but 12,111,
according to the Examiner's report, St. Augustlne has upwards
of 20,000 persons during the tourist season and approximately
500,000 visitors annually.

A new station for New London, Conn., to be built by
the Thames Broadcasting Corp., was recommended to the FCC by
Examiner Ralph L. Walker. It would operate on 18500 kc. with 100
watts power, daytime only.

XXX XXXXXX
Yyl

///// PRALL TO HOLD FCC CHAIRMANSHIP ANOTHER YEAR

Anning S. Prall, a New York Democrat, will remain ss
Chairman of the Federal Communications Commission for another
year, or until Marcy 11, 1937,

President Roosevelt has reappointed him, 1t was dis-
closed this week, as his present term as Chairman will expire
on March 11. His appointment as a member of the ¥CC, however,
is for seven years from July 1, 1935,

The reappointment discredited rumors thet the Chairman-
ship might be made rotative as on the Interstate Commerce Commis-
sion., Irvin Stewart, of Texas, 1s Vice Chairman and would have
been in line for the chairmanship under such a policy. -
XXXXXXXXXX

SINCLATR LEWIS BLAMES RADIO FOR SLUMP IN BOOK SALES

Radioc, among other things, was blamed by Sinclair Lewis
for the slump in book sales in an article written for the Yale
Literary Magazine. He wrote:

"Many novels which 15 years ago would have sold 50,000
copies sold only 10,000 copies in 1935. One might almost declare
that books do not sell any more in this country. The movie,
automobile, road house, bridge, and, most of all, the radio, are
the enemles of magazine-reading, book-reading and of book-buying."

XXXXXXXX
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"AMOS 'N' ANDY" LIQUIDATE TWO-YZAR-OLD $2 RFC LOAN

Jesse Jones, Chairman of the Reconstruction Finance
Corporation, had the last word in the publicized RFC trensac-
tions with "Amos 'n' Andy" two years ago when he disclosed this
week that the $2 loan to the famed radio comedians has been
repaid.

Chailrman Jones, in mimeographed press releases, reveal-
ed that he had dunned the funsters, who talk in millions over
the air, for the 82 although there had always been some doubt
whether the loan was ever made,

Freeman F. Gosden and Chalres J. Correll, the off-
stage names of the comedlans, in a letter accompanying the $2
said:

"We has laid down a 1ot of financial reports 'cause
we couldn't read 'em, but when we opened dis one, we was
afraid to pick it up. We 1s both big business mens an' we
know figures an' we has seed some figures 1in our day, but we
ain't never seed ne figures like you Zot in dat book.

"Now, you asked us 'about de $2.00 you loaned us when
we repealed to you for de loan some time ago. If dat $2.00
will straighten out de mess you is in, take it. We 1is puttin’
it in dis letter." -

XXXXXXXX
HYDERABAD, INDIA, TO HAVE UP-TO-DATE BROADCASTING SERVICE

A radio broadcasting service of the most up-to-date
type is to be established in the Indian State of Hyderabad,
according to a report from Consul Curtis C. Jordan, Madras, made
public by the Commerce Department., For some years the Nizam
of Hyderabad has evinced a keen interest in readio broadcasting.

A plan has been drawn up whereby the State will be pro-
vided with four fully-equipped broadcssting stations. The main
station will be located in Hyderabad and will transmit its pro-
grams both in the vernacular and in English., The other three
stations will be located in strategic centers so that the whole
state may be adequately served, ’

It is proposed to equip about 2,000 villages in the
State with community recelvers, these to be installed in schools
and public squares where a large percentage of the population
will be able to listen-in. The prcgrams planned for the sub-
stations, will be especially arranged to suit the tastes and needs
0of the rural population. It is proposed to give periodic talks
on such subjects as sanitation, agriculture and community improve-
ment,

The new stations will be installed by the Marconi Co.
The Hyderabad station will have a power of 3 to 5 kilewatts and
1s capable of being incressed to 10 kilowatts,

XXXXXXXXX - 11 -
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11 NEW INFRINGEMENT SUITS BEGUN BY WARNER BROS.

Tleven new suits, two in New York and nine in other
States, have been filed by M. Witmark & Sons, Remlick Music Corp.
and T. B. Harms, music publishing subsldiaries of Warner Bros.
Pictures, Inc., against several radio stations for the alleged
infringement of song copyrights owned by the companies, accord-
ing to a Warner Bros. press release.

The New York actions include T. B Harms vs. WNEW for
alleged infringement of the song "Every Now and Then'"; and M.
Witmark & Sons vs. WHN for the alleged infringement (two times)
of the song "Where the River Shannon Flows". 1In each case
$5,000 damages and an accounting of the profits are sought.

Other suits filed with songs allegedly infringed and
damages asked, follow:

M. Witmark & Sons vs. KHJ, Los Angeles; "Mine Alone",
$5,000.

Remick Music Corp. vs. KHJ, Los Angeles; "Whistle and
Blow Your Blues Away"; $5,000.

M. Witmark & Sons vs. WMEX, Boston; "Gypsy Love Song";
$5,000.

Remick Muslc Corp, vs. WFBL, Syracuse; "Get Happy';
$5,000.

M. Witmark & Sons vs. WSYR, Syracuse; "The Words Are In
My Heart"; $5,000.

Remick Music Corp. vs. WCFL, Chicago; "Put On Your 01ld
Grey Bonnet"; $250.

M. Witmark & Sons vs. WWL, New Orleans; "Let's Have
Breakfast in Bed"; &5,000.

M. Witmark & Sons vs. WCFL, Chicago; "That 014 Irish
gother of Mine", "Lulu's Back In Town", and "Sunrise and You";
750.

Remick Music Corp. vs. KSFO, Los Angeles; "Sweet
Georgla Brown"; $300.

The eleven latest sults of the Warner Bros, music
companies bring the total actions filed to date to thirty-six,

X XXXXXXX .
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HOUSE ATTACK CN CBS HINTS ROUGH ROAD AHEAD FOR RADIO

Preliminary outbursts in Congress and out indicate that
the broadcasters, and especlally the networks, are going to be
between the devil and the deep blue sea until after the November
elections. The trouble began when the networks declined to meet
the demands of the Republican National Committee for time and
facilities to match the address of President Roosevelt to Congress,
which was broadcast at 9 o‘clock at night to reach the largest
radio audience. Since then the Republicans have been zealously
watching all New Deal speeches over the air and have been quick
to insist upon the right to answer in another G.0.P. broadside.

This week, however, the Columbia Broadcasting System
agaln found itself in the center of the ring with Democratic
Members of the House of Representatives doing the shooting because”
the network had scheduled a talk by Zarl C. Browder, General
Secretary of the Communist Party in the Unlted States.

The outbursts in the House followed a vitrolic editorial
attack on CBS and Communism in the Hearst newspapers. Immedlately,
anti-red Congressmen tock up the cry and hurled charges of
"treason" at the network for daring to follow the Communications
Act and the United States Constitution.

Representatife McClellan (D.), of Arkansas, was the
most outspoken in his cri¥icism of the network snd William S.
Paley, 1ts President. Inviting his colleagues to join in a
protest against the "un-American conduct" of CBS, he added:

"This action on the part of the Columbla Broadcasting
System and its President, William S. Paley, constitutes a flagrant
insult and defiance to every believer in Almighty God and every
lover of our Christian institutions."

Congressman lcClellan said he had learned from the
Federal Communications Commission that "there are letters and
telegrams pouring in to it from the American people throughout the
nation protesting the free use of these facllities being made
available to public enemies of this government."

Representative Pierce (D.), of Oregon, chided Mr.
McClellan with lack of knowledge about Russia and added:

"Is the gentleman aware that the doctrine he 1s now
presching, if it had been in exlstence some years ago and been in
force, there would have been no America, no independence?"

Mr. Browder 1s the first national official of the
Communist party in thils countryv to spesgk over a national hookup.

-7
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On the night following his address, C35 gave an equal amount of
time to Representative Hamilton Fish, Jr. (R.), of New York, an
arch Red-baiter, to answer Mr. Browder,

Besides the constitutional guarantees of free speech,
C3S might well Justify 1its actlion by Section 315 of the Communi-
cations Act, which requlres a licensee who mekes radio facilities
available to one candidate for public office to afford equal
opvortunities to all other candidates. P

>

XXXXXXXX

FCC ON SPOT AGAIN FOR LENDING AID TO SENATE LOBBY GROUP

The Federal Communicatlons Commission was on the spot
again in Congress thls week but not for any reason of action hav-
ing to do with brocadcasting operations or control. The Commission,
it developed, head rendered valuable ald to the Senate Lobby Com-
mittee in obtaining coples of private telegrams from offices of
Western Unlon and Postal.

Kepresentative Wadsworth (Republican), of New York,
among others, took the floor of the House to denouce the FCC for
its work, Before he hsd concluded, Representative Connery (D.),
of Massachusetts, had obtained his endorsement of the Connery
resolutlion calling for a thorough investigstion of the Commission,

The Commission haa access to all records and files of
the telegraph offices, 1t was explained, under the Communications
Act. Chalrman Anning S. Prall denied having any part in the
selzure of telegrams belleved to be concerned with the public
utility holding company bill of last year. He saild that he
unaerstood the Telegraph Division, of which Irvin Stewart is
Chairman, hsd "cooperated" withH the Senate Committee. Commis-
sioner Stewart declined to comment.

Representative Wadsworth, sometimes spoken of as a pos-
slble Republican candidate for President, had this to say, in
part, about the disclosure:

"My information is that tens and tens of thousands of
telegrams passing between citizens have been seized by the Com-
munications Commission. They have been pawed over and examined.

No warrsnt has been 1ssued for the seizure of this privste cor-
respondence; no search warrant emanating from sny court of com-
petent Jurisdiction. A Commission of the Government has taken

upon 1tself the power to steninto the offices of the Western

Unlon Co. or the Postel Telegraph and to say, for exsmple, 'We

want a copy of every telegram sent by John Smith or to John Smith',
and the companies, fearful of the regulatory power of the Commission
over them, have handed over these copies.
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"Mr. Chairman, it strikes me that we have reached a
strange stage 1in the development of demoralization when, without
a search warrant 1issued by a competent court, a Commission of the
United States Government can selze privaste corresvondence without
limit and restraint and make any use of it it pleases."

After Congressman Wadsworth hed concluded, Representa-
tive Rankin (D.), of Mississippi, arch foe of the power trusts,
defended the FCC.

"The Federal Communicstions Commission was entirely
within its rights", he said, "and, instead of being sublect to
criticism, they should be sunvorted for doing their duty."

XXXXXXXXXX
NIW POWER TUBE DEMONSTRATED BY FARNSWORTH

An amplifying and power tube for use in radio and tele-
vision, described as capable of tremendous current amplification
in a fraction of a second, was demonstratea March 4 by Philo T.
Farnsworth, youthful television inventor, at a meeting of the
Institute of Radlo Znglineers at the Engineers' Club in New York
City. The demonstration as reportea by the New York Times follows:

Using a tube about the size of a quart container, fitted
with a cylindrical cold cathode rather than the usual hot filament,
Mr. Farnsworth proauced 1,000 watts of power. He explained that
in the design of his tube he had taken asavantage of the secondary
emission of electrons - an effect hitherto avoided by radio tube
designers.

Pointing out that 1t had long been known that metals
have electrons in suspension on their surfaces which may be
released when bombarded by other electrons, Mr. Farnsworth ex-
plained that the elements of many of the present tubes are pur-
posely coated with graphite or carbonized so secondary electrons
will not be given off,.

In the newer-type tube, which Mr. Tarnsworth called
the Multipactor, the sides of the cylindricel cold cathode act
as opposing surfaces for bombardment of these secondary electrons.
When the current is turned on the orimary electrons bombard the
metal surfaces, striking them at high speed, and act as recruit-
ing sergeants to pick up the seconaary electrons 1n suspension on
the metal.

These 1n turn Jjoin the army and perform the same func-
tion, swinging back and forth across the cylinder so that the
multiplication is by geometrical progression. The trips across
the tube, Mr. Farnsworth sala, are at such astronomical speeds
that fantastic increase in current is achieved in fresctions of
a millionth of a second.
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Because it operstes without 2 hot filament, the tube
has a greatly increased efficiency, it was ceclared, and future
redio trsnsmitters can be built with fewer tubes, which, Mr.
Farnsworth pointed out, is of wnarticular imortance in airplane
radio sets.

He also emphasized the importance of the tube in the
development of television transmission and its virtuslly noise-
less amplification. The tubes are especially sulted to the
amplificstion of high frequencies, he saild. The tube owes much
of 1ts success, he said, to the discovery of a metal of high
efficiency as an emitter of secondary electrons,

Mr. Farnsworth sald "These tubes will give any power
they are called upon to give instantly", but adaed that he dia
not yet know what their life was. ZSach one was different, he
said, and they had not been in use long enough to determine their
useful life.

In answer to questions, he saia tne tube had produced
frequencies of 300 megacycles.

"I see no reason why it should not produce 1,000 mega-
cycles", he declared, "It is an electronic oscillator, and I
see no limit to it."

He declined to reveal the nature of the metal of the
surfaces, though he said the new metal's efficiency was due both
to the use of an alloy and to the manner in which the surfaces
were coated.

Mr. Farnsworth is Vice-President of ¥srnsworth Television,
Inc., which has done much experimentation and development in the
radio and television field. A tube somewhat similar to the one
he showed, but described as a "multiplier", was demonstrsted before
the Institute of Radlo “ngineers last Fsll by Dr. V. K. Zworykin,
television research expert of the ®CA Victor Company.

XXXXXXXXXX

o -~
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NETWORKS WATCH NON-TELEPHONE HOOKUP IN CCRN BELT

Both the National Broadcasting Compsny and the Columbia
Broadcasting System will watch with interest the inauguration of
what has been called the "Corn Belt Wireless Network" on March ©
in the Midale West. o

Under the leadershiv of Station WHO, Des Moines, a hook-
up is being arranged for the first time without utilizing tele-
pnone lines. Other stations reputedly in the network, to be
linked by short-wave circuits, are: WNAX, Yankton, S. D.; KCIL,
Omaha; KFAB, Lincoln, Nebr.; KMA, Shenancoah, Ia.; KFJB, Marshall-

town, Ia.; WOC, Davenport, Ia.; and KMBC, Kansas City.
- 5 -
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Kellogg's 1s the first svonsor to accept the network
and will present Gene and Glenn, former NBC team now on WHO
staff, in the initial program for a half-hour March 9.

Operating under FRule 177 of the Federal Communications
Commission, which permits the rebroaacast of programs, the Corn
Belt network will be fed from WHO by short-wave. Indiviaual
stations will then put the program out over long-wave. WHO has
short-waved sustalners to WOC, Davenport, for years. WLW, Cin-
cinnati, and WSk, Nashville, also feed smaller stations similarly
by short-wave.

Estimates of the cost of telephone wires to link the
same number of stations for the same program on a 1l3-week con-
tract run between $6,000-87,000. Substantisl savings as compared
with electrical transcriptions are promised. "An odd feature of
the setup is that members of the Corn Belt group are both NBC
ana CBS affiliates. However, the Mutual network in the Tast
provides precedents in that Mutual links are also links for NBC
(WLW) and CBS (WNAC, Roston).

Advertising rates for Corn Belt 1is the total of the
national card rates of all its members. Such inaividual dis-
counts as would ordinarily be earned by any national spot adver-
tiser will accrue individually, but there will be no over-211
discount,

i XX XXXXXX
/

-

SHARP EXCHANGEZ IN HOUSE AS SIROVICH RAPS DUFFY BILL

Although public hearings are still in progress on the
Duffy and other copyright bills, Chairman Sirovich, of the House
Patents Committee, on March 3 made an hour's speech on the House
floor attacking the Duffy bill, favored by the broadcasters, and
praising his own measure, which is encorsed by the American
Society of Composers, Authors, and publishers.

At the conclusion of his address several members jumped
to their feet to defend the Duffy Bill and the point of view of
the organized broadcasters.

ASCAP was charged by Representative Zioncheck (D.), of
Washington, with using the $250 minimum penalty for copyright
infringement "as a club to blackmail people into damages", while
Representative Roilleau (Progressive), of Wisconsin, criticized .
ASCAP for assessing cdance halls and other places of amusement in
Wisconsin for playing copyrighted music.

Mr. Sirovich made a spirited defense of the Society and
authors, of whom he clalimed to be one, and argued at length against
any leglslation which would make the United States join the Berne
Convention. He said that his bill would "protect the innocent
Infringer", would protect an author froin losing his copyright
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except by his own act, and provlides a single term of 56 years in
place of the dual terms of 28 years for copyright holders,.

The New Yorker challenged any member to bring as a
witness before hls Commlittee any owner of a tavern, beer saloon,
hotel or restaurant who has ever been called upon to pay any
copyright assessment unless he staged a public performance for
profit.

Representative Zioncheck in a subsequent five-minute
talk pointed out that Sirovich refused to hold hearings on the
copyright bills until a petlition to discharge the Committee had
been filed in the House.

"Hearings have been going on, somewhat in the nature
of a circus, I admit, and somewhat out of order, for I have never
yet in my brief experlence in Congress known of a Committee to
start hearings upon a bill and hsve the opponents of the bill
testify first."

Congressman Bolileau suggested that ASCAP, if it insists
upon more revenue, might get it from the broadcasting stations
and the orchestras rather from hotels, restaurants, and the like
that merely turn on loudspeakers.

S

XXXXXXXXX
SENATOR BONE ANSWZRS SIROVICH ON COPYRIGHT CHALLENGE

Senator Bone (D.), of Washington, answered the challenge
hurled by Representative Sirovich (D.), of New York, in the House
this week for any member to produce an instance in which ASCAP
has called upon any tavern, beer saloon, hotel owner, or restaur-
ant kKeeper to pay for copyright music unless that music was played
in a public performance for profit,

Senator Bone, after quoting Representative Sirovich
from the Congressional Record, said:

"Mr. President, Jjust so that the Record may be straight,
because Mr. Sirovich has referred to the State of Washington, I
wish to say that I happen to have personal knowledge of one
instance in which the Americsn Society of Composers, Authors,
and Publishers compelled a small inn-keeper on what 1s known as
the Seattle-Tacoma Highway to pay money becsuse he had a little
radic in his very small roadsiae inn, a dinky little place of no
size at all and very inconspicuous. I wired the owner of that inn
yesterdsy, and I have tnis answer from him:

"'Yes, we have paid to Claerk R. Belknsv, attorney for
account of ASCAP, at the rate of £6.60 per month for using radio
in dining room.

J. 0. Gates.'
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"I want this in the Record and I want to sda also, Mr.
President, that upon a number of occasions and from a number of
groups in the State of Washington I have had very bitter complaints
that they have been spproached by men representing the society and
threatened with lawsults that might have occasioned them gll
great financlal loss had the lawsulits been pressed to the conclu-
sion which the law seemingly permitted."

XXXXXXXXXX

TELEPHONE HEARINGS SCHEDULZD TO START ON MARCH 17

The 1nitial nublic hearing in the investigestion of
the American Telephone & Telegraph Company authroized lastyear
by Congress was scheduled this week for March 17 at 10 A. M.,
before the Televhone Division of the Tedersl Communications Ccm-
mission,

The hearing will cover z2ll other companies engaged
directly or indirectly in telephone communications in interstate
commerce, including s2ll thelr subsiciary, affilisted, assoclated,
or holding companies. The preccedure, the ¥CC said, will be
informal and similar to that of specilsl investigating committeces
of Congress.

XXXXXXXXX
JANUARY RADIO ADVERTISING $8,035,160; ABOVE 1935

Total broadcast advertising volume in January amounted
to $3,035,160, according to the National Association of Broad-
casters. The usual seasonal declines nccurred during the month,
gross time sales slumping 7.5 per cent from the December mark.

The radio advertising volume, nevertheless, exceeds
that of January, 1935, by 8.7 per cent. The heaviest increases
were in the reglonal netwerk and national non-network flelds.
National network volume was apuvroximately the same as during the
corresponding month last year.

XXXXXXX XX
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ASCAP ENDS DIR=ECT TESTIMONY; RADIO TO BE HEARD NZIXT WZEK

The Americen Society of Commosers, Authors, and Pub-
lishers concluded i1ts direct testimony before the House Patents
Cemmittee on the pending conyright bills March 5 after being
allowed two weeks.

While the agenda for next week has not been prepared,
it was said that radio interests anc others will be given an
opportunity to be heard next week. James W. Baldwin, Managing
Director of the National Associstion of Broadcasters, expects to
take the stand Tuesday morning. ASCAP representatives will have
a chance for rebuttal testimony at the conclusion of the hearing,
the Committee Clerk said.

E C Hills, General Manager of ASCAP, was the principsl
witness this week, the other two principal witnesses being show-
men - Rudy Vallee and George M. Cohan,

"Priace of authorship is inherent in a creator", Hr.
Mills said, "and the creator siould be protected and adequately
compensated for his work."

Appearing in opposition to the Duffy Bill, which the
broadcasters favor, he said: "Witnhout music, the radio is inartic-
ulate. "

He told the Committee that copyright laws were passsed
for the public and not for creators, "because it is the public
which accepts or rejects & man's creation, is entitled to its bene-
fits and in turn should provide compensation for the creator."

He assalled conyright provisions which, he said, speci-
fied the same remuneration to the author of "Flat Tire Paps,
Mamma's Gonna Give Him Air", that John Philin Sousa received for
phonograpvh renditions of his marches.

Mr. Mills urged the Committee against approval of
adherence to the Berne Convention which provides sutomatic copy-
rights in all countries which are signatory.

"We would be no better off under the Berne Convention
despite the fact there is no nationality in music", he said. "It
is impossible for United States citizens to protect their rights
in Italy or Germany, for example.

"Why not an aristocracy of these people who create?" he
asked. "Give them protection and encourage them as guaranteed unde:
our Constitution. Or if you do not believe in that theory, then
let's kill all copyright laws and kill crestion with it."

Mr. Mills told the Committee that $80,000,000 worth of
radio time was sold on the air in one year, that $50,000,000 was
pald by radio listeners to power and lignt companies for energy
to operate their sets, and that 500,000,000 was spent for radios.
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"Yet the 45,000 composers and authors who are members
of our Society received only $2,680,406.46 out of what must have
been a billion dollars' worth of business", he said. "The radio
1s inarticulate until created material is made available."

Rudy Vallee, while admitting that he had not read the
Duffy Bill but was familisr with ASCAP views on 1t, said the Duffy
Bill would "damage irreparably" the creative inspiration of the
country. While he talked the House members on the Committee
bickered.

Representative O'Malley (D.), of Wisconsin, questioned
Mr. Vellee ana placed into the record complaints of small beer
parlors in Wisconsin that ASCAP hsd used "hijecking tactics" on.

Coming to the defense of ASCAP, Representetive Daly
(D.), of Pennsylvania, said dryly:

"Mr. O'Melley saw 'Roberta', and the 'smoke' 1is still
in his eyes,"

George M. Cohan got a great reception from the Com-
mittee members, who expressed deev interest in his colorful
career.

"IT'm not a poet laureate or anything like that".
"Ir. Cohan said. "I'm Just a hendy man to heve around - or at
least Sol Bloom seems to think so."

Mr. Cohan also admitted he had read neither the Duffy
nor the Daly bills, but he protested against the provision in
the Duffy Bill which would eliminate the $250 minimum penalty
for copyright infringement,

"I'm not here to plead for myself", he said., "I'll
get along all right, but I am here to plead for those whose
only source of revenue is the compensation they receive through
ASCAP for thelr performed works."

P XXXXXXXXXXX
MPPA VOTES TO CHANGE NAME TO NACO

The Music Publishers' Protective Associstion will
cease to exlst under that name as soon as Francis Gilbert, Gen-
eral Counsel for the organization, has obtazinecd legel permission
to make a2 change. The trade group is to be known es the Netional
Assoclation of Copyright Owners. Decision to assume a new title
was made at a general meeting of publishers last week in New York.

The chane in names was motivated by two reasons, it is
reported. One was to relieve the organization of its original
purpose, the enforcement of a code of trade practices or etnics.
The other had to do with the realization by the publishers of
the movement started among writers to estsblish themselves as
the real owners of the copyrights to their works,

X XXX XXXX
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INDUSTRY NOTSS :::

Charging that the International Brosdcasting Company,
operators of KWKH, Shreveport, lLa., performed & breach of con-
tract in consenting to move from half-time sharing of 850 kc
channel to 1100 kc in order to ellow WWL, New Orleans, the clear-
ed full-time channel, the Hello World Brosdcssting Company last
week was victor in a breach of contrsct suit. A jury ewarded
$21,500 dsmages to the Hello World Company and the Jjuage of the
court overruled objections to reaaing of the decision pending
outcome of a motion by defense for a new triel wnich is es yet
penaing approval.

Glen farker has Jjoined the ennouncing staff of Station
WMCA, New York City. He started in rsdio while in High School
at Trie, Ps., when he wrote continuity for Station WERE of that
city. Later he became an announcer at WIBO, Chicago, and then
was connected with WCAU, Philadelvhies, ana WPG, Atlantic City,
golng to New York from WIP, Philadelohia.

Charging unfair revresentations in radio programs, news-
papers and other ptinted metter concerning weshing machines sold
in interstate commerce, the Federsl Trade Commission has issued
a complaint against Taylor Washing Machine Co., 2921 West Madison
St., Chicago. Friday, Aoril 3, next, is the final date for the
respondent to show cause why the Commission should not issue
agalnst 1t an order to cease and aesist from the practices alleged.

/;/ """"""""""""

- NBC has issued a folder which quotes the "NBC early
bird" as saying: "In 1935 advertisers invested $5,452,890 in
NBC daytime hours." The figure does not include Sundays, it is
explalned, —

—— s e - =

Copies of the annual report of the American Telephone &
Telegrapn Company for 1935 are now available at A. T. & T.
headquarters, 195 Broadway, New York City.

e

The place of rsdio in the modern war against crime will
be discussed by David Sarnoff, Preslaent of the Radio Corporation
of America, in a tslk on "Radlo ss a Force in Crime Control" over
an NBC-WJZ network on Thursday, Merch 12, from 2:30 to 3:00 P.M.E%?_

e e

A direct radiotelegreph service between the United States
and Haiti was opened today, March 6, for all clssses of telegraph
service, between the stations of the Mackay Radio and Telegreph
Company here and the government stations of Haiti at Port au
Prince.
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So great has been the popular appeal of the informsal
talks, according to Columbia, by W. J. Cemeron on the Ford Sunday
Evening Hour over CBS that a total of 5,130,000 coples of his
remarks have been printed to meet the demand created by the
gseries of the past and present years.

XXXXXXXXX
CBS ISSUES REPORT ON AUDITORY ADVERTISIXNG

Investigations over a period of 34 years concerning
the effectiveness of the spoken word are summarized in a report
Just published by the Columbia Broadcssting System under the
title of "Exact Measurements of the Snoken Word, 1902-1936,"
The findings of 21 scientists 1n all are tabulated in the book-
let, which is presented, in a non-competitive spirit, as a
scientific tabulation of availlsble material.

The last group of findings 1s concerned with advertis-
ing copy specifically. Included here are Dr. Henry N, DeWick's
experiments at the University of North Cerolina in 1933; Dr.
Frank N. Stanton's experiments at Ohio State University in 1934,
and Mr. Frank R. Elliott's summary, in 1936, of experiments
conducted with Columbia University students and a group of non-
university adults. Taken together these three experiments show
conclusively that the auditory presentation of advertising copy
i1s superior on the counts of pure recall, aided recall, and
recognition.

An appendix contains a summary of the elaborate experi-
ments conducted over an 18-month period at Harvard University,
on the psychology of radio. These resulted in much the same
conclusions as the previous work cited, and have been presented
in a book entitled "The Psychology of Radio" by Dr. H. Cantril
and Dr. G. W. Allport,

XXXXXXXXX
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TRANSMISSION OF WRITTEN MESSAGES EFFECTED IN T=ZSTS

Written messages and photographs are being transmitted
between New York and Philadelphia in experiments conducted by
the Radio Corporation of America under authority of the Federal
Communications Commission. Still in an experimentzsl stage, the
service eventually may be made availavle to the public and be
broadeneda to include Washington, Baltimore, and other cities, if
1t proves commercially feasible.

The transmission is via facsimile radio on the ultra
nigh fregquencies of around three meters. While these waves
have been used heretofore for two-police communicstion over short
distances, the RCA experiment marks the first application of them
to a regular radio-telegraph service.

The New Yorx-Philadelphis circuit is broken by two
relay stations, which operate automatically. So far the tests
are sald to have proved satisfactory, although experiments may
continue for several months before an effort 1s made to commercisl-
l1ze the service,

The transmission of written messages differs from the
orG@inary tape communication machines familiar to users of even
telegraph facilities. It resembles more nearly the teletype
equipment of the American Telephone & Telegraph Company in that
transmission is by page rather than by printed word. Thus the
sender 1s able to write out a message in long hand on a prescribed
sheet of paper, and the receiver covies the message in the
original handwriting. The communication, it is pointed out, would
be invaluable in identifying signatures for financial transactions.

Transmission of photographs 1s similar to the radio-
telephone transmissions now used by newspapers. The only essential
alfference is that radio, instead of wires, 1s the carrier.

Whether the new RCA service will pbrove commercially
feasible will depend upon the outcome of the experiments and on
the final determination of the cost of the equipment, now said
to be complicated and expensive,

X XXX X XXX
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CBS COMMUNISM BROADCAST DEFENDED ON FLOOR OF HOUSE

Following the broadcast of a talk by Zarl Browder,
General Secretary of the Communist Party in this country, Repre-
sentative Pilerce (D.), of Oregon, took the floor to defend the
Columbia Broadcasting System, in the House of Representatives
on March 6,

Tarllier in the week the CBS had been denounced by
Representative McClellan (D.), of Arkansas, and others as well
as the Hearst newspapers. Congressman Pierce 1s a former Governor
of Oregon.

"I rise in defense of the Columbia Broadcesting System
for granting the use of their magnificent facilitlies to the
leader of the Communist Party to tell his story", he seid. "I
am in no manner, shape, or form a Communist. The roots of my
family go deep into the first settlers and the first familles on
American shores. I do believe in free speech and the free dis-
cussion of public questions. I think one of the worst things
thet could happen is to have the 1dea broadcast throughout the
world that America is pursuing Russia's method under the Czar of
suppressing free speech and the examination and study of various
subjects; or pursuing the methods of Hitle, of Germany, or
Mussolini, of Italy. This is America."

He then talked at length on his views of Communism,
1ts causes and cure,

XXX XXXXXX
LOBBY PROBERS EZXAMINE MZISSAGZS OF RCA IN WASHINGTON

Tmployees of the Federal Communications Commission,
working under the direction of the Senate Lobby Commlittee, exam-
ined and coplied many messages transmitted by ECA Communications,
Inc., and received at its Washington office during the investiga-
tion now under fire, it was learned this week.

The investigators were obviously on a fishing expedi-
tion and insisted on seeing copies of all messages, from which
they had their own copies made of a few that concerned the utility
holding company bill or related topics.

“mployees in the Washington telegraph offices had to do
the copying for the probers. It was said, however, the investi-
gators were extremely courteous though firm in their demands,

XXXXXXXXXX
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/// HEZARST EXPANDS RADIO CHAIN TO EIGHT STATIONS

Txpansion of the Hearst Rsdilo chain from six to elght
stations will be accomplished when the ¥Federal Communications
Commission puts 1ts approval upon the purchese of two Texss sta-
tions KTSA, San Antonio, and KNOW, Austin, from the Southwest
Brosdcasting System st a price said to be above $200,000. The
entire move is subject to TCC epnrovel,

Tlliott Roosevelt, son of the President, and Vice-
President of the Southwest system, secured ontions on the five
stations owned by the group and made possible the Hearst pur-
chases by assigning his options on the two named to Hearst Radio,
Inc.

If Hearst buys WHMAL, Washington, of which there exists
a possibility, this will bring the Hearst radio interests to
nine stations, including WCAE, Pittsburgh, WBAL, Baltimore, WINS,
New York, KYA, San Francisco, and KEHE, Los Angeles.

The two Texas stations, which the group plans to bring
under its management, have the following assignments: KNOW,
1500 kc., 100 w.; KTSA, 550 kc., 5000 w. day, 1000 w. night.

Hearst operates the San Antonio Light, but has no paper
in Austin, Texas. i

XXXXXXXXXX

RCA RADIO COLLECTIONS TURNED OVER TO TWO MUSEUMS

The entire collection of materisl for a rsdioc museum,
gathered by the Radio Corporation of America over the last decade,
is being turned over to the Museum of Science and Industry in
Chicago and the Ford Rsdio Museum in the Ecdison Institute, Dear-
born, Mich.

The RCA exhibit even precedes Marconi, the inventor of
radio, as it covers the earlier methods of communication without
wires as done by Dolbear, Tdison and Loomis before the discovery
of the Hertz waves.

The two museums have also almost persuaded the Navy
Department to lend its collection of obsolete radio equipment on
the same basis as RCA.

Referring to the exhibits now in preparation, the RCA
Family Circle said: "When these two displays of radio's progress
shall have been set up, and properly labeled, and when RCA's pro-
Jected series of boocklets describing the exhibits as well as the
general history of the art is available, the American public will
for the first time know 'what it is all about', and doubtless
99.9 per cent of those who view it will learn, for the first
time, that radio did not begin when KDKA opened up!"

XXXXXXXX ;
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RADIO LEADERS AT WHITE HOUSE CORRESPONDENTS' DINNER

There woes quite a sprinkling of radio people at the
15th Annual Dirner of the White House Correspondents, given in
honor of President Roosevelt in Washington last Saturday night,

There were no speeches except a few facetlous words
from the President at the conclusion of the ainner who said he
was glad that the ice cream course had been omitted otherwise he
might have eaten so much that he would have snapped the black
muttons off his vest, a sally whica the crowd quickly caught.

The entertalnment was preseated by the National Broad-
casting Company, its new Presiaent, Major Lenox R. Lohr, attend-
Ing to this detail personally,

Frank Fay acted as master of ceremonies. Among those
who appeared were Gladys Swarthout; Zthel Merman, singer; Jimmie
Savo, comedian; Mario Cozzi, operatic baryton; the Westerners,
five singers of ranch songs; Rafael, concertina virtuoso; Jemma
Hurok, gypsy barytone; Niela Goddelle, pianist and vocalist,
and Frank Black, who directed a 37-plece orchestra.

There was comment when a lady member of the Westerners,
evidently annoyed at an interruption, stopped her song and saldqd,
"If you don t want to hear this, I'll quit", or words to that
effect,

Among those pressnt in one way or another identified
with the radio industry were:

James W. Baldwin, Managing Director, Natlonal Associa-
tion of Broadcasters; K., ¥. Berkeley, Nationel Broadcasting Co.,
Washington; Col. Thad H. Brown, Tederal Communications Commissioner;
Harry C. Butcher, Vice-President of Columbia Brosdcasting System,
Washington; Vincent Callahan, assistant to Vlice-President, NBC,
Weshington; Norman S, Cese, Federsl Communicsetions Commissionar;
James Chinn, Radio Zaitor, Washington Star; Ted Church, CBS,
Washington; Martin Codel, publisher, Broadcasting Magazine;
Commdr. T. A. M. Craven, Chief Zngineer of the Federsl Communi-
cations Commission; Thomss P. Dowd, Postsl Telegraph Co., Weshing-
ton; Hampson Gary, General Counsel, Federal Communications Com-
mission; J. G. Gude, In Charge of Public Relations, Columbia
Broadcasting System, New York; John W. Guider, radio counsel;

F. P. Guthrie, R.C.A Communications, Inc., Washington; R. D.
Heinl, Heinl News Service, Weshington; . P. H. Jemes, NBC;

G. W. Johnstone, in Cherge of Public Relations, Station WOR,
New York; anne M. Lamm, radio news writer; Maj. Lenox R. Lohr,
President, uNational Broadcasting Co., New York,

Also, Alfred H. Morton, NBC; Herbert L. Pettey, Secretary,
FCC; George B. Porter, Assistant General Counsel, FCC; Herluf
Provenson, radio counsel; Andrew D. Ring, Assistant Chief Engineer,
FCC; Jonn F. Roysal, Vice-President, NBC, New York; Framk M. russell,
Vice-President, NBC, Weshington; Kurt Sell, Germen Broesdcesting Co. ;
Ez O. Sykes, Federsl Communicetions Commissioner; Sol Talshoff,
editor, Broeder sting Mergezine; Hon. Rurton X. Wheeler, Cheirmen
Interstate Commerce Committee; Frederick Williem Wile, redio
commentetor; Frenk Wisner, Press Reletions Depertment, ©CC.
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WARNZR BROTHERS FILE 25 MORE COPYRIGHT SUITS

Twenty-five new msctions bsced on the alleged infringe-
ment of song copyrights hrsve been filed by the Warner Bros. music
publishing firms. Dameges sought range from 8250 to $5,000 each
for & single infringement. The twenty-five new suits, which
bring the total of actions filed to date to sixty-six, ere
ageinst the following stetions:

WZST (two), WGAL WGST WDRC WLBZ WKBW WHZIC WOXO WJAS (two)
WZ5G WGST (two), WORK (two), WEBR KFSO WSJS WDNC W3IG WMBR WDAED
WDBO WLAC and KHMOX.

Widening the filed of their copyright litigetion, Werner
Brothers slso hes filed the first ten suits ageinst prominent New
York hotels end night clubs for the alleged infringement of copy-
rizhts owned by four Warner Bros. music publishing subsidiaries.
The compeny said thet it will continue to bring actions against
addition2l hotels and radio stations which use their songs without
license,

> i XXXXXXXX
COLUMNIST COMMENTS ON PRALL RZAPPOINTMINT

Paul Msllon, Wsshington correspondent, hed thls to sey
in his syndicated column regeraing the reeppointment of Anning
S. Prell, as Chairman of the Federel Communicetions Commission:

"Radlio people stiffened when they leerned that Mr.
Roosevelt had quietly resppointed Anning Prell as Chairmesn of
the Federal Communications Commission for another yeer.

"Chairmanships of such Commissions usually rotete from
year to year (Interstate Commerce, Federel Trade). In fact,
the cheirmenship of this very Comaission rotated last year from
Judge Sykes to Prall.

"Men behind the mikes did not have to stretch their
imaginations very far to explain the departure from custom in
thnis campeaign yeer.

"Mr., Prall is & good Democrat. The next in line for
the chairmanship is Normen Case, who 1s not only a Republican,
but a Rhoae Islend Republicen,

"Note - The FCC is the strengest of 21l Commission,
The in-fighting there has been so heavy thet two of the Commis-
sioners are not on sperking terms."

X XXXXXXXXX

- 6 -



3/10/36

i:t INDUSTRY NOTES :::

W. A. Winterbottoa, Vice-President end Generel Menager
of R.C.A. Communications, Inc., sailed for Europe on the S.S.
"Aquitenie" on Februery 26th, accompanied by Loyd Briggs,
Europesn Communications Menager.

> - = e - e = - —— -
-

—

Judge A. L. Ashby-Vice-President and Generel Counsel
of the Netional Broadcasting Compeny, wes recently elected e
member of the ITxecutive Council of the Americen Section of the
International Committee on Redio,

- —— e e -y ——

David Sernoff, President of the Realo Cormoretion of
Americe, will telk on "Redio 2s Force in Crime Control", in the
Hereld-Tribune Forum over the NBC-WJZ network at 2:30 P.M. ©=S8T,
Thursday, March 12th.

e T " -

James A. Emery, Generel Counsel of the Netionel
Assoclietion of Menufacturers, will speak over the WAZRC-CBS net-
work at 10:45 P.M., EST, Merch 12th, on the Wegner Labor Rela-
tions Bill.

- . e ey oty ot -

The Columbla Broadcasting Syetem has reprinted in
pamphlet form a copy of a letter from Herry F. Jones, AGvertising
Maneger of the Cempbell Soup Company, to Victor . Retner, ofCES,
sugzesting that a check be made in advence of the efficiency of
radlo by anticipested sales of a new scotch broth,

"We are so certain thet the results are going to be
close to the sensetionel side", the letter steted, "thet we
believe you can safely suggest to your meiling list thet they
take the trouble - or heve Mrs. Mailing List teke the trouble -
to check sa2les in grocery stores where they deesl."

I e

Last Avril lews were oasssed in Norwey to restrict inter-
ference with radio reception, end since then 4,100 sources of
interference have been investigeted and 2,635 motors end other
electricel apparatus heve been modified to eliminate disturbences.

XXXXXXXX XX
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FCC ORDERED BY SENATE TO REPORT ON WIEE SEIZURES

Climaxing & series of attecks on the Federal Communi-
cations Commission for eiding the Senate Lobby Committee in seiz-
ing telegrems 1in connection with the lobby probe, the Senate on
March 9th adopted a resolution ordering the FCC to submit s
detailed report on all of its activities in connection with the
investigation.

The resolution, introduced by Senator Borah, reads
as follows:

"Resolved, Thet the Federal Communications Commission
be, and the same hereby 1s, requested to report to the Senate
all activities of 1its agents in any inspection or alleged seizure
of telegrams and records and telephone communications, or other
private comnunications, to or from any point in the United States;
or investigetion of forged or destroyed telegrams; and that the
Federal Communicstions Commission inform the Senste by what
authority and under what law and at wnose direction the action
of the Commission was taken.,"

Senator Borah acted on reports that the Black Committee
and the Communications Commission had made "wholessle seizures"
of telegrams and telephone records, it being alleged that Commit-
tee agents had inspected more than 5,000,000 telegrems. Senstor
Borah said he did not offer the resolution in any spirit of
censure, and added that when the facts were known he might be
found among those who approved the action of the Committee.

XXXXXXXXXX

NEW JERSEY PREPARES TO BAN KADIO FROM COURTS

Broadcasting of court triesls would be prohibited in
New Jersey by a bill vending in the Leglslature. It is an out-
growth of the triel a year ago at Flemington of Bruno Richard
Hauptmenn as the Lindbergh baby murderer.

The radio-photograph bill, which is designed to pro-
tect the dignity of court proceedings, would bar 21l such equip-
ment from court rooms, except as a part of the evidence in any
case,

"In recent years", decleres a2 statement preceding the
body of the bill, "impulses inspired and prompted by commercial
instincts and desire for monetary gain have from time to time
threatened to impeir a proper and efficient administrestion of our
courts despite the quiet dignity, the abounding courage, and the
high degree of intelligence of New Jersey Judges,

- 8 -
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"It 1s most essential to the proper administration of
all the courts of record in this State and especilally those deal-
ing with cases where the 1life of a citlizen is at stake that rigild
decorum be maintained free from influences which tend to divert
the attention and thoughts of persons responsible for the proper
functioning of our courts, as well s those involved es Jjurors,
litigants, and wiltnesses from the fundamental issues and proper
and lezal evidence relevant thereto."

The bill (S27) introduced by Senetor Hendrickson, has
been passed by the Senate and 1s awaiting action by the Assembly,
which is expected to concur. __—

XXXXXXXXX
RADIO TELEGRAPHISTS OPEN FIGHT ON COPELAND MEASURE

Vigorous opposition to the Copeland Bill intended to
promote safety of 1life at sea through revised regulstions govern-
ing the use of radio was volded lest week by the American Radio
Telegraphists' Assoclation.

Through Hoyt S. Haddock, President, theAssocistion
attacked the measure (S. 3954) on eight grounds. Labelling it
"anti-social" and the work of the ship owners, Haddock charged
that the bill:

"Takes away the rights of radio operators to strike.

"Permits the willful revocetion of redio officers'
licenses by pressure from steemship and radio comvanles through
the Federal Communications Commission, a political body appointed
without consideration as to the knowledge of i1ts members regard-
ing communications.

"Endangers the lives of passengers and seamen aboard
American vessels by permitting persons other than the masters of
such vessels to control radio communications in times of emergency.

"Reverses a basic principle of Americen law by making e
radlo officer prove his innocence, instead of the State proving
his guilt.

"Allows the Federal Communications Commission to control
the radio officer's personal habits and desires,

"Places the radio officer on a twelve-hour minimum day
where in most cases he 1s on an elght-hour minimum at present,

"Permits the use of an suto-elsrm, a device purported to
receive a distress signal mechanically, despite the fact that use
of the device has proved it to be of no prectical value.

"Sets up a censorship of free speech end freedom of the
press by raedlo officers and other persons."

XXXXXXXXX - 9 -
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HIGH PRAISE FOR HARBORD'S NZIW BOOK

No better war book hes thus far sppeared then "The
Americsn Army in France", by Mejor Gen. James G. Harbord, U.S.A.,
Retired, now Chairman of the Roard of the Radio Corporstion of
America, according to Major Gen. Davia C. Shanks, who, reviewing
the publication for the Sunday New York Times of March 8th, wrote:

"At the outset it may be stated that Genersl Herbord's
book does not suffer by comparison with any that heve preceded
it. In many respects Harbord is the best qualified man in our
army to tell the story of our participation in the grest conflict.
Secretary Beker did not overstate the facts when he sald: fThere
is no soldier in the American Army whose contact with the whole
Expeditionary Force was comparable to that of General Herbord.'

"The first duty thet confronted Generel Pershing wes
to select his staff. Of all staff officers the Chief of Staff
i1s the most important. He is the keystone of the srch. He sub-
mits to his chief 211 matters that demand his attention; he 1lifts
from the shoulders of his chief all business not involving ques-
tions of policy. In the absence of the commending general, the
Chief of Staff 1s his reoresentetive and interpreter. Loyeltiy,
ability, Judgment, tect end versonelity are the ingredients of
2 successful Chief of Staff. I think that those who know Generel
Pershing will agree thet one of his greatest assets is sound
Judgment - especlally Judgment with reference to men, Generasl
Pershing might have chosen for his Chief of Steff slmost any
officer in our army. He chose Harbord, and he chose wisely.

"Harbord's services in the A.E.F. covered & wider field
then fell to the lot of any other officer. His work as Chief of
Staff had been outstanding. But, like the true soldier he is,
he wanted service on the firing line, General Pershing granted
his wish and he wes &assigned to command of the Marine Brigade,
which wes one of the infantry brigades of our famed Second -
Reguler Division, . . . It wes in the vicinity of Belleau Wood
énd Veux that the Second Division made its gallant stana thet
stopned the Germen onrush - and saved Paris."

General Shanks concludes:

"T do not know where else our national effort is better
set forth then in this book by General Harbord. He is gifted
both with facts 2nd with the power of setting down these fects 1in
a pleesing and informative wey."

XXXXXXXXXX
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STORY OF "LUTHERAN HOUR" TOLD IN BOOKLZIT FRQM XKFUO

The story of a unique radio program, whose sole purpose
is to broadcast the messages of the Christian church over the
country, 1s told in a booklet just issued by the Concordia
Seminary, St. Louis, which operates KFUO,

"The Lutheran Hour" has its ovn network, comprising
eight stations in addition to KFUO, and is broadcast each Sunday
at 1:30 P.M., TST. The other stations are WCAE, Pittsburgh;
WLW, Cincinnati; WGAR, Cleveland; CKLW, Detroit; WINS, New York;
WJJD, Chicago; KSTP, St. Paul, and KFAB, Lincoln, Nebr. Short-
wave Station W8XAL, Cincinnati, also carries the program,

Sponsors of "The Lutheran Hour" pay full station rates
for the program and claim "a wider response than any other purely
religious program on the air today."

"The Lutheran Hour" has been heard 1n every State east
of the Rocklies, the booklet states, and in remote sections of
Canada. "Short-wave Station W8XAL, Cincinnati, takes the program
to the corners of the earth", 1t adds.

Dr. Walter Arthur "Maier is the principal speaker on
the "Lutheran Hour", Rev, H. H. Hohensteiln is Director of KFUO,

XXXXXXXX
WLS RETAINS CST SCHEDULE AS CHICAGC CHANGES

Station WLS, 50,000-wattsChicago, which serves a huge
rural audience, remained on Central Standard Time after Chicago's
City Council decreed the city would adopt Eastern Stanaard Time
on March lst.

A poll of WLS listeners brought in a 65 to 1 vote
against the switch in time. Chicago and suburbs alone voted 34
to 1 against the change. The exact figures in the Midwest vote
were 65,718 against 1,211 for the change. WLS officials regarded
thlis vote as a mandate from listeners. Weather, temperature,
time, news, and above all, market reports services would be dis-
rupted by the change, statlon executives pointed out.

All other Chicago radio statlions are adopting Tastern

Standard Time. _

XXXXXXXX

- 11 -



3/10/36

WOR STAFF GIVES DINNER TO NEFF AND ROGOW

The management of WOR, Newerk, tendered a dinner on
March 5th in the Hotel Waldorf-Astoria for its sales staff and
executives to Seles Mesnager Walter J. Neff and William O. FRogow,
genior salesman, both of whom heve resigned. The dinner wes
presicded over by Theodore C. Streibert, assistant to the Presi-
dent, and attended by Chief Engineer Poppele, Program Director
Seebach, Public Relations Head Johnstone, and the entire sales
staeff.

In the absence of President Alfred J. McCosker, away
on Winter vacatlon, Mr. Strelbert presented sattractive desk
clocks to Messrs. Neff and Rogow. The sales force gave them desk
clgarette humldors. .

XXXXXXXXXX
REMARKABLE NEW DX ATURIAL IS DESIGNED

Heinle Johnson, 1006 S. Barker St., Bloomington, Ill.,
well known short-wave writer, experimenter and designer of
numerous circults, after two years research, is about ready to
spring a remarkable new custom built, tuneable, short-wave
antenna, according to Charles Morrison, editor, The Globe Circler,
published by the International DXers Alliance, Bloomington, Ill.

Mr. Johnson asserts the antenna will double the volume
over most conventional aerials now in use, An entirely new type
of wire has been developed to go witn the antenna. This is an
aerial designed exclusively for DX work by & pioneer Dx'er,
Advance orders will be fllled in order received, when the aerials
are ready,

XXXXXXXXXX

A Mexican Presidential decree recently established
separate tariff classifications for radio antenna, loud speakers
and cabinets, wlthout, however, changing the exlsting rates of
lmport duty, according to a report from Commercial Attache
Thomes H. Lockett, Mexico City, to the Commerce Depsrtment,
Weshington, D. C.

XXXXXXXXXXXX
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"SATELLITE STATICNS" STEN SZRVING URBRAN ARZAS OF U, S.

The formation of groups of "sateliile radio stations"
to serve urban areas in place of one high vower transmitter con-
stitutes "an interesting possibility", Lloyd Espenschied, of
the American Telephone and Telegraph Company told one of the
commlttees preparing for the Fourth Meeting of the C.C.I.R. at
Washington last week.

] Reading a paper on ‘''Synchronizastion of Broadcast Sta-
tions" Mr. Espenschied sald:

"Instead of employing one high power transmitter at a
distance from the reglion to be served, a2 numcer of very low
powered transmitters could be located throughout the area, effeci-
ing a great reduction in the total required power. Also, because
of the low power required, the same frequency could be used for
other similar groups about the country without interference."

Some of the arguments and background lesding up to
this conclusion as brought forth in the paper, follow:

"In recent years it has been recognized that it is
technically possible to operate more than one broadcasting sta-
tion on the same frequency assignment in the same geographical
area, especlally when they radlate the same program. To be
successful, such common frequency broadcasting imposes fairly
stringent technical requirements wnich must be met. It is
attractive, however, becsuse of the opportunity it presents of
making more efficient use of the available frequency assignments.

"Common frequency broadcasting 1s in successful com-
mercial use in several countries. Thus, in Great Britein a net-
work of a dozen or more stations 1s overated on the same frequency.
In Germany there are two networks, one in the North and one in
the South, each comprising several stations. The United States,
although in the forefront from the standpoint of technical develop-
ment, has lagged behind in the commercial application of common
frequency broadcasting. There are at present in operation in
this country only three pairs of synchronized stations. These
are WBZ and WBZA in Massachusetts, WJZ and WBAL in New Jersey and
Maryland, and KFAB and WBBM in Nebraska and Illinols, respectively.
The common frequency operation of two other pairs of stations
which were previously synchronized has been discontinued. These
are WHO and WOC in Iowa, and WEAF and WTIC in New York and Con-
necticut. In addlitlion to these, a test was made for a short
time involving the operation on the samne frequency of a number of
other eastern stations,
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"Over the past five or ten years the Bell System has
done a consliderable amount of work in determining the technical
requirements and limitations of common frequency broadcesting.
In addition to laboratory work, a large volume of date was col-
lected from measurements in the field including a series of
measurements in the neighborhood of WHO and WOC, an extended
series of tests in cooperation with the Columbia Broadcasting
System involving the experimental synchronization during early
morning hours of stations WHK, WKBW, and WABC, and some coopers-
tive work with the National Broadcasting Company. Similar work
has also been done in England, Germany and elsewhere. The
investigators in the various countries have arrived at very
closely the same results.

"Surrounding a broadcesting station is a 'normsal ser-
vice area' within which good reception can be counted upon, and
outside of which the reception 1s not gooa for at least part of
the time elther because the signal is too weak or beceause there
1s fading and distortion due to interference between the ground
wave and the sky wave., The radius of the normel service ares
1s a functlion of the station power and of the particular chara-
cteristics of the territory such as noise level and rsdio atten--
uation. When two stations are operated on the same frequency
assignment, there will be an interference zone, where recention
1s characterized by feding and dalstortion, in the intermediate
region where the fields lald down by the two stations are of
nearly the same strength, The desired requirement 1s that
the interference zone shall not infringe on the normal service
areas of either station, but shall lie wholly between them.

"Prom this, two things are evident. First, there is
8 1limit on how close together it is satisfactory to overate
stations on the ssme frequency. The distance which should sepa-
rate the statlions 1is dependent uvon the station mowers snd the
other factors which affect the size of the normel service areas,
and also on the size of the interference zones. Secondly, since
the service arees of two stations operating on the seme frequency
cannot be contiguous, a2 given geographicel area cennot be com-
rletely served by a network of stations overation on a single
frequency. At least two, and theoretically three, frequencies
must be used, the stations being so steggsred thst the normal
service areas of the stations on one frequency fall on the
interference zones of the others.

"A further matter which affects the size of the inter-
ference zone and therefore the spacing of the stations is the
equalization of the program deleys. If, because of the propagation
time of the progrem circuit, the program reaches one stetion
slightly later than another, sn additionel source of interfer-
ence to the listener wno cen hsar both statlons is proauced,
which tends to increase the size of the interference zone. The
experimental work showed a definite imvrovement in certain
regions on the fringes of the interference zone when the program
delays were equalized, but opinion differs as to whether as a
practicel matter the lmprovement Jjustifies the expense. It may
be noted that the progrsm delays are equslized in the case of
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the Columbila stations KFAB and WBBM. However, the difficulty

of doing this increeses with the numbter of stations on the network,
in view of the desired flexibility as to possible points of

origin of the program,

"There are four principsl methods of obteining common
frequency operation of broadcasting stations:

(1} Z=quipping the stations with carrier generators of
sufficient stability to permit independent operation
with the necessary accuracy on the same frequency.

"(2) Adjusting the frequency of one station to that of
another, the adjJustment being based upon or controlled
by the carrier beat at some intermediate monitoring
point. This method is probabvly not adaptable to a
system of more than two statlons,

"(3) The derivation of the station csrriers directly by
frequency multiplicetion from control or reference
currents transmitted to the stations by wire from
the same source.

"(4) The control of the frequency of the locslly generated
carriers, by automstic comvarison with control or
reference currents transmitted to the stations by wire,

"The first method is the one in use in Zngland, The
second was used with considerable success in the case of WOC
and WHO, The third is used by one of the German networks, by
the pair of stations WBZ and WBZA, and by the pair WJZ and WBAL,
while the fourth is employed in the other Germen network, and
in this country in the case of Statliors KFAB and WBEM,

"We have in mind a variation of method (4) in which
instead of furnishing continuous control to the stations over
special control circuits, intermittent control may be furnished
over the program circuits themselves for a few seconds every 15
minutes during the station announcements, With the present day
stability of crystal oscillators, a correction every 15 minutes
should suffice to meet the requirements. This would consider-
ably reduce the cost. The development of this method has not been
carried through to completion because of the lack of activity in
common frequency broadcasting in this country,

"It appears to us that the advantages of common fre-
quency broadcasting warrant its further development with the aid
of the broadcasting companies and of the Federal Communications
Commission. " '

XXXXXXXXXX
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WARNER BROTHERS REPORTED THREATENING TO FORM NETWORK

Warner Brothers, now engaged 1n a dual screp with
the Americen Society of Composers and the mejor networks over
copyright issues, 1s reported to be threatening to organize a
radic network of its own to form not only an outlet for 1its
motion picture talent but for the popularization of the songs
it controls as well.

Harry Warner was reported to have made an indefinlte
statement at Kansas City last week that Warner Brothers would
establish a coast-to-coast broadcesting chain.

Commenting on the report, Billbosrd, under a Los
Angeles dateline sald:

"The rumors of a planned third chalin backed by Werner
Brothers' money, hes been in circulstion for meny weeks; in fact,
ever since the break with ASCAP, FRumor has been gaining impetuc
on the Coast with the presumntion that Warners seek grester out-
let for thelr music from films and product from several publish-
ing subsidlaries.

"It appears that the desls now on tap willl be consum-
mated wilthin several months, in time for agencles and sponsors
to buy time for the Fall. Inside tips are linking WOR, Newerk,
50,000 watter, as a possibility for the Zastern big station which
will stretch a web to KFW3 here, which 1s owned by Warners.'

XXXXXXXXX

ZENITH BIDS $750,000 FOR GRIGSBY-GRUNOW PROPERTY

At a Recelver's Sale, Irving Herriott, General Counsel
for Zenlth Radio Corporation, on March 10th, bid $750,000 cash
for the real estate, good-willl, patents, trademarks, machinery,
personal property, etc., of the Grigsby-Grunow Company, accordlng
to the Dow-Jones Exchange,

Frank McKey, Trustee in Bankruptcy for Grigsby, recom-
mended to the Referee that the Zenith bid be rejected. The
Referee continued the hearing until 11 o'clock Monday, Merch 16.

John Ready, whose principals are unknown, was the onliy
other bldder for the property. Bldding started at $600,000 and
Mr. Ready's last bid was §735,000.

Zenith 1s known to be considering moving into larger
quarters because the substantial improvement in buslness 1t has
enjoyed in the past year has texed the present fecilitles, the
Dow-Jones report stated.

XXXXX XXX
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STZWART PROBABLY NOT GOAT IN FCC PROBE

The Federal Communications Commission is vprenering
its defense of the ald glven the Senate Lobby Committee in
examining thousands of telegrams in the Washington offices of
telegraph and radio-telegraph companiss last Fall,

The defense, it 1s said, wiil noint out thet the
proceaure wes merely incidentel and subnlementarv. The FCC will
assert that Senator Black (D.), of Alabama, hes no telegrams in
his possesslon not obtsined under subnoenas issued by his
Committee and that telegraph companies were not ordered by the
Commission to mermit Lobby Committee investigators to inspect
messages.

Minutes of an ¥CC neeting of Sentember 25, 1935, show
that the full Commission gave Irvin Stewart authority to cooper-
ate with the Senate Committee, This, it is believed, will
prevent Commissioner Stewzrt from becoming the goat of the
Inquiry as 1t apneared after Anning S. Prall, Chalrman, denied
heving anything to do witn the investigation.

’f/f”fﬂﬂ XXAXXXXXXX
P

SARNOFF TALKS ON "RADIO AS FORCE IN CRIME CONTROL"

"What is the relationship of redio to crime?" David
Sarnoff, President of the Reaio Cormoration of America, asked
in an address on "Raaio as a Force in Crime Control" before
the Hersld-Tribune RoundTable in New York llerch 12th. The
address was broadcast by the NBC-WJZ network.

"Radio 1s the greestest means of mass communicstion st
our command", he said. "It is a distributor of knowledge, of
culture and of entertainment. Radio, therefore, can contribute
the moral and mental enlightenment whicn should be the most
effective deterrent of crime.

"But once the crime has been committed, redio takes
its place as the longest arm of the nolice denartment, the
speedlest method of capturing the fleeing criminal.

"The vart which radio nlays in the detection snd
apprehension of the criminal 1s of recent date, but despite its
Youth, radio equinved police cars now patrol the onrincipnal cities
of forty-three States. These cities have an arsa of 61,000 square
miles, and more than 40,000,000 inhabitants. Such police cars
are as closely in touch with headquarters as if a wire connected
each one of them with their central nolice station.

"Radio has been used effectively against kidnapving,
the most terrible of all crimes. Strangely enough, one of the
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earllest instances of this use was in the kidnanping of the
four year old son of Dr. £ F. W. Alexanderson, inventor of

the famous Alexanderson alternator, one of the most important
developments in the history of radio. When his child was
abducted in 1923, Station WGY in Schenectady broadcsst a des-
cription of the boy for several days and Dr. Alexanderson
nersonally used the micronhone and asked the nublic to heln in
the search, Four days later, a men who heard the broadcasts

in a nearby town was passing what he sunnosed to be an abandoned
shack when he heard a child singing. He investigated and found
the Alexanderson boy in the custody of a2n old woman, who, it
was determined later, had no idea that she was taking ceare of
an abducted child.

"What 1is believed to be the first use of radio to
capture a fugitive from Justice took place in a short-to-ship
transmission in 1910, The criminal was the famous Dr. H. H.
Crivpen of England, who had murdered his wife and was caught
on the high seas,

"Poday, if a criminal is known to have escaped by
ship, a warning and description can be put into the hands of
the master of every ship, whether it is an hour or a week out
of port. Recently, the police of Poland flashed by radio, a
photograph of a suspected forger. As he walked down the gang-
plank in New York, he was quickly identified and arrested.

"Among other radio ailds now at the command of the
police are such devices as the photoelectric cell activated by
a beam of invisible, or infre-rea light, thus forming a sur-
prise 'criae alarm' which an intruder on the protected vnremises
cannot circumvent, Then there is the so-called 'gun detector!',
now in use in an increasing number of vrisons, to prevent the
smuggling of weavons or tools by convicts from workshons to
their cells.

"Many other radio devices aid the workx of the policec.
By means of facsimile transmission, rogues' gallery nictures
and finger-orints can be flashed instently across the continent
or across the sea."

7 XXXXXXXXKX
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PRALL BEGINS SECOND TERM AS FCC CHAIRMAN

Anning S. Prall, of New York, who on March 1llth begen
his second year as Chairman of the Federal Communications Commis-
sion, issued the following statement:

"Waturally, I am gratified over my reapnointment by
President Roosevelt to serve as Chairman of the Commission for
another year. It will be my constent effort to Jjustify his
trust in me by equitting my office in the best interests of the
people of the United States,

—7‘
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"In anpraising the work of the ¥ederesl Conmunications
Commission it should be kent in mind that, excent for radio,
the Comirission has underteken an entirely new work. It is
breaking new ground in the regulatlion of telemhones and tele-
graphs. Of necessity. this work has been slow and arduous.

The Commission was desirous of avoiding mistakes that might
result from undue haste.

"The Commission has not been infallible. It may have
made errors of Judgment but, I am confident, if 1t hss made any
they are inherent in the functioning of any new organization
and 1t will profit by them in its future work."

XXXXXXXXXX

ELLIOTT ROOSEVELT IS N=W DIKECTOR OF KTSA

Elliott Roosevelt, who has tsken the leading role in
the Hearst acqulsition of two Texas stetions - KTSA, San Antonio,
and KNOW, Austin -~ waes recorded in Austin this week as a Director
of the KTSA Broadcasting Company, which is the Hearst subsidiary.

The Southwest Broasdcasting Company, of Sen Antonio,
at the same time filled an application with the Federsl Communi-
catlons Commission, for mermlission to assign the license for
KTSA to the KTSA Brosdcasting Co.

The latter organization was chartered with a capital

stock of $500,000 paid 1n 500 shares, K. F. McCauley, of New

York City, holds 498 shares, and W. L. Mathews and Clinton G.
Brown, Jr., of San Antonlo, one each.

A report meanwhile ceme from Philsdelnhla that Hearst
is angling for WFIL, Philadelnhia. Apnnarently engexzed in form-
ing a new radio chain, the nublisher now controls eight stations,
subject to FCC avproval of the Texas nurchases, ancd is seeking
to buy WHMAL, one of the NBC outlets in Washington, -

st XXXXXXXXXX
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HEARING IN "BROOKLYN CASZS" AGAIN POSTPONED

The Federal Communications Commlssion this week again
postponed the new hearings on the so-called "Brooklyn" cases until
May 7, 1936, The hearing had been scheduled to start April 6.

Involved in the cases are the former FCC proposal to
delete WLTH, WARD, and WVFW and to increase the time of WBBC on
1300 kc. and to 4grant a new construction permit to the Brooklyn
Daily Eagle for operation part-time on the same frequency.

The ceses have become deeply involved in politics
since the Commission agreed to rescind its order for deletlon and
to hold new hearings.
XXXXXXXX
- 8 -
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COMMITTEE WRANGLEIS AS COPYRIGHT HZARINGS CONTINUE

The House Patents Committee ended its third week of
hearings on the Duffy, Sirovich and Daly Copyright Bills March
12th in a row between Senator Duffy (D,), of Wisconsin, and
Representative Daly (D.), of Pennsylvania, with Representative
Deen {D.), of Gecrgia, threatening to withdraw from the Committee.

Although James W. Baldwin, Managing Director of the
Netional Assoclation of Broadcasters, had expected to be called
early in the week, the only witnesses heard were Senator Duffy
and Dr. Walter McClure, of the State Department. Mr. Baldwin
hooes to be heard next Tuesday, when the hesrings are resumed.

Congressman Deen's threst to withdrsw from the hearings
wes msde after Messrs. Duffy and Dely hsd excnanged sharp words
and the Senator had complained that he was being "badgered".

Senator Duffy had reitersted pnrevious charges of
"racketeering" on the vart of the American Society of Composers,
Authors and Publishers, pvarticulerly in their dealings with inn
and tavern keepers.

On Tuesday Senator Duffy characterized as "silly"
charges that the power trusts had influenced the prepasration of
his copyright bill. He said the measure haa been drafted by
two State Department employees, two Government copyright experts,
and a Department of Commerce authority in a series of meetings
with him. In answer to a question, he said the bill had the
approval of the Administration at its inception and he believed
it still had,

Most of his testimony hed to do with the provision
eliminating the $250 minimum copyright infringement penalty. He
spoke of officiels of ASCAP .as "arbitrery and arrogant" in
their dealing with hotel and inn owners.

Dr. McClure, who wes one of the Stete Department men
who aided in drafting the Duffy Bill, appeared to defend the
measure. Speaking on the exclusion of the $250 infringement
penalty, he said:

"It is a question of whether there is to exist in
Americen law protection for the thousends of Americens who own
radio sets or the 1,000 members of the American Society of
Comnosers, Authors and Publishers.

"Owners of radio sets, even if they do use them
incidentally for profit, should be free to use them without this
type of molestation."

Under cross-examination neither Mr. Duffy nor Dr.
McClure offered any specific instances of alleged extortion by
ASCAP and both said they were unfamilier with the rates and fees
charged by the Soclety.
XXXXXXXX
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INDUSTRY NOTES :::

Because of delay in printing report forms required
under Section 219 of the Communicatio-ns Act of 1934, the Federsl
Communications Commissiocn has extended the veriod for filing
such reports by carriers and versons directly or indirectly
controliing carriers for 45 deys. The reworts would have been
due April 1 without the extenslon.

The 0l1ld Dominion Broadcesting Co., CB® subsidiary
which operates Station WJSV, has filed an application with the
Federal Communications Commission for & construction permit for
a new generzl experimental station to be oversted on 31,600,
35,600, 38,600, 41,000, 86,000-4000,000, 401,000 kec. and above,
100 watts, A3 and special emission.

e e e e

”

The National Broadcasting Company hes applied to the
Federal Communicatlons Commission for a construction permit to
install new equipment for Station KGO, San Francisco, and to
increase 1ts power from 7% KW to 50 KW and to move transmitter
to near Belmont, Cal.

— et e et e B ey gt . S i e S g

Sutton Laboratories, Inc., Chepel Hill, N. C., 1is
cherged in a Federal Trade Commission complaint with unfair com-
petition in the sale of "linoil", offered as & remedy for trest-
ing diseeses of the feet., The resnondent's representstions,
2llegedly made in radio broadcasts and in aavertising matter, to
the effect that "Linoil" will cure exzema, that 1t is effective
in the treatment of athlete's foot, ringworm, or other fungus
infections of the feet, 1n all cases, ana thet it is an adequate
and safe treatment for toe itch of 211 forms, are untrue, accord-
ing to the complaint.

e R R e e ]

.

/’
With the acquisition of two new men, the NBC Radlo
City ennouncers staff officlally atteins its full complement of
twenty-six. These latest recrults are Jeck Costello, formerly
of KSTP, St. Psul, and John Fraser, who received his microvhone
training at Massachusetts and Connecticut stations,

XXXXXXXXXXX
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ASCAP ISSUES FIRST INTERNATIONAL COMPOSERS DIRECTORY

A directory of composers, authors and nublishers of
musicsl works and of performing rights societles throughout the
world, as of January 1, 1938, has Jjust been compiled by EZ. C.
Mills, General Manager of the Americen Society of Composers.

A copy of this work, which contains the nesmes of 45,000 comnosers
and publishers in twenty-five countries, a2nd which is about the
size of a televhone directory of one of our large cities, hes
been sent to every licensed broadcasster in the country with the
compliments of the Composers. The directory 1s not for sele.

It 1s believed to be the first nublicetion of its
kind ever issued and, according to Mr. Mills, hes received 100%
spprobation of the brosdcesters and other users of the works,

The composers are identified by nationality, and
the society to which they belong. There is a foreword contain.
ing a resume of the copyright laws of the United stetes and the
copyrigzht relations of this country with all forelgn countries
as well as an extenslve bilbliogrephy of copyright snd citation
of leading declsions throughout the world under litigstion
affecting copyrigzht,

"It 1s our hope that a substantial service will be
rendered to licensees of the Americen Soclety of Composers
through publication of this listing", Mr. Mills saild in the
foreword. "So far as we know, it is the first publication of
such a 1listing that has ever been attempted, and errors incident
to translation and unavoidable delays conductins correspondence
with foreign countries may heve occurred. We shall be grateful
to have any such called promptly to our attention,"

XXXXXXXX

~

RCA "B" STOCK REPLACEMENTS IN N, Y. EXCHANGE

Holders of "B" stock in the Redio Corporation of Americs
are being advised that the certificates of deposit which they
will recelve in exchange for their stock under the compbeny's plen
of recapitalization have been listed on the New York Stock
Exchange.

In making that announcement, David Sernoff, President
of the RCA, added that the cormorastion hed received from its
counsel an oninion thet stockholders exchanging their "B" stock
under the plan will not realize taxable gein or deductibel loss
under the present Federal Revenue Act.

The Radio Cormoration will issue the new ¥irst Pre-
ferred Stock, bearing dividends from Anril 1, 1936, ss soon &8s
the recapitalizetion plan has been declared operstive. A
special meeting of stockholders to vote unon the nlan hes been
called for April 7, the date of the annual stockholders' meeting.

- 11 -
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The recapiltalization plan provides for the redemption
of 211 the outstanding 7 per cent "A" Preferred stock of the
Raalo Corvoration at the cell price plus accrued dividends, and
for the exchange of its "B" Preferred stock for a new £3.50
Convertible First Preferred stock and Common stock, 2t the rete
of one and one-fifth shares of the new Preferred stock and one
share of Common stock for esach shere of the vresent "B" stock,.

XXXXXXXXX
WARNER MUSIC FIRMS FILE 21 MORE DAMAGE SUITS

With 239 radio stations throughout the country licensed
to broadcast songs copyrighted by the Warner Bros. music publish-
ing companies, additional actions against non-licensed stations
continue to be filed., Twenty-one new infringement suits have
just been filed throughout the country by corresmondent attorneys
for the music companies, bringing the total number of actions
against unlicensed radio stations to ninety-seven.

The twenty-one latest suits filed include seventeen
against radio stations KSCJ KTRH WHAS KVOR WBRC WALA KLRA WSBT
WREC WCAO WBT KWKH WQAM WFBL WSJS WWL and WJR for the alleged
infringement on January 23rd of "That 01d Fashioned Mother of
Mine." The sults are being brought by Herms, Inc., publishers
of the song, and damages of 85,000 are being sought from each of
the seventeen stations, Other stations named in similar sults
are: KWKH, 85,000 damages Stetion KWKH for alleged infringement
on February 17th of song "Three Little Words; Remick Music Corp.,
another Warner music publishing subsidiary, bringing suit ageinst
Station WOCL, Jamestown, N.Y., for alleged infringement Feb. 26th
of "Whistle and Rlow Your Blues Away"; M. Witmark & Sons is also
suing WOCL for alleged infringement of "The Words Are In My
Heart" on Februsry 26th; Witmarks have also filed an action
ageinst WSOC, Charlotte, N. C., for the alleged infringement on
February 23rd of Victor Herbert's "Gypsy Love Song".

XXXXXXXXX
APPLICATIONS GRANTED BY FCC BROADCAST DIVISION

WDBJ, Times-World Corn., Roanoke, Va., CP to install
new equipment, increase day power from 1 to 5 KW, move trensmitter
and studio locally in Roanoke; WIOD-WI'BF, Isle of Dreams RBrdcstg.
Corp,, Miami, Fla., CP to install new equipment; WRJN, Racine
Brdcstg. Corp., Racine, Wis., Mod. of CP covering changes in
equipment, approval of antenna and transmitter site from Racine to
Mt. Pleasant, Wis.; KBIX, Oklahoma Press Pub. Co., lluskogee, QOkla.,
Mod., of CP approving transmitter site and studio in Muskogee, and
proposed antenna system; KYA, Pacific Brdecstg. Corp., San Fran-
cisco, Cal., Consent to voluntary assignment of license to Hearst
kadio, Inc.; KWBG, W. B. Greenwald, Hutchinson, Kans., consent to
voluntary assignment of license to The Nation's Center Broadcast-
ing Co., Inc.; WHBL, Press Pub. Co., Sheboygan, Wis., CP to move
station locally and make changes in equipment and antenna system.

X XXXXXXXXX
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BORAH REPORTED BACKING PAYNE FOR REAPPOINTMENT

Prospects for the reappointment of George Henry Payne,
of New York, for a place on the Federal Communications Commission
have increased considerably, it is reported on reliable authority,
with the non-public statement by Senator Borah that he would
exert his influence in that direction.

Not only because he is a candidate for the Republican
nomination for President but on account of his seniority among
the Western group of Revublican Senators, Senator Borah would
prove a powerful factor in the selection of the Republican
Commissioner before July 1, when Mr., Payne's two-year term expires.

Cnly two serious obstacles appear to stand in the way
of Commissioner Payne's renomination, according to persons close
to the Administration. One is his bitter feud with Anning S.
Prall, Chairman of the FCC, and the other is that some of the
Western Senators have complained that their section of the country
is not represented on the Commission.

Offsetting this, however, is the fact that Mr. Payne
ranks as probably the outstanding liberal and nrogressive member
of the Commission and so typifies most faithfully the character
of a Commissioner preferred by this same group of Western Senators.

Washington political observers are inclined to discredit
earlier published revorts that Judze John C. Kendall, an attorney
of Portland, Ore., or former Commissioner Harold A. Lafount might
be named to succeed Mr. Payne. Judge Kendall 1s said to have
such a lucrative law practice that he would not accept the
commissionershiv if it were offered to him, while Mr. Lafount is
reported out of the running, having been once turned down by
President Roosevelt,

While the friends of Chairman Prall, both in Congress
and in administrative circles, will doubtless do all they can to
prevent Mr. Payne from continuing with theCommission after July
lst, Mr. Payne is no mean politietan himself and also has influen-
tial friends of which Senator Borah 1s an outstanding example.

Friends of Commissioner Payne point out that Mr. Prall
will not remain as Chairman of the FCC during his 7-year tenure
and that consequently his feud with Mr. Payne will not be so
important once he reverts to the rank of a Commissioner without a
Chairman's prestige.
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Of interest in connection with the FCC reappointments
is the fact that Irvin Stewart, of Texas, Chairman of the Telegraph
Division, is the next Commissioner to come up for reappointment.
Generally recogninsed as one of the ablest Commissioners from the
point of view of technical knowledge of radio and communications,
Mr. Stewart is assured of reappointment if Mr. Roosevelt 1is
reelected. His term expires July 1, 1937.

However, should a Repubilcan be elected President this
Fall, Mr. Stewart would be the first Commissioner to suffer as
a Republicen would be appointed to succeed him so that the 4-3
ma jority would be shifted from the Democrats to the Republicans.

XXXXXXXXXX -
DEMAND FOR ERADIO SETS GROWS IN IRELAND

The demand for redio receiving sets in the Irish ¥ree
State 1s steadily expanding, according to a report from Vice
Consul E. J. King, Dublin, made public by the Commerce Department.
Official figures show that at the beginning of the current year
there were 78,600 licensed receiving sets in the country compared
with 30,000 at the same period of 1932.

As there is no domestic manufacture of radio sets,
the demand can be gauged by imports, the report states. 1In 1935
imports were valued at L235,000; in 1934, £225,000; in 1933,
E226,000; in 1932, £136,000; and in 1931, 132,000,

It 1s estimated that 55 percent of the receiving sets
sold in the Free State at the present time are electric and the
remainder battery operated. However, as the spread of electric
current continues throughout the country the number of battery
sets is being reduced each year,

Approximately 80 per cent of the radio sets sold in the
Irish Free State market are mantel models. The most popular type
is the five-tube sets with a wave length of from 200 to 2,000
meters, but the trend is toward all-wave sets, sales of which
showed marked improvement in 1935. Practically all of the all-
wave sets sold last year were of American manufacture. This year
most of the British manufacturers are including all-wave sets in
their models, it was stated.

] The most popular radio on the Irish Free State market
todsy is an American maske loceally assembled, with the Dutch make
"Philips" renking second, the revort shows.

XXX XXXXXX
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NEW METER RECORDS POPULARITY OF RADIO PROGRAMS

While rot the first device to record radic program
popularity by means of checking the use of electric power, a new
radio meter has been invented and put to use at the Massachusetts
Institute of Technology in Boston. It is the invention of Louis

>~

Z. Woodruff, Professor of Electrical Engineering.

Studies conducted by Robert ¥. Elder, Associate Profes-
sor of Marketing, show that radioc listeners increased in Greater
Boston when Herbert Hoover spoke and also when President Roosevelt
addressed his constituency over the air.

The meter is attached to the radio and shows the time
when the radio receiver is turned on and off, the station tuned
in, and all station changes. One hundred meters have been 1n use
ten weeks, covering 1,000 homes.

They were distributed by neighbors to obtain a cross-
section considered representative; 5 ver cent of the meters went
to homes of upver income levels; 20 ner cent to upper middle
class; 45 per cent to skilled mechanics, small merchant class;
30 per cent to low-paid and relief class. Thls approximates
distribution of radios in the entire vopulation.

Two Hoover talks were caught at 10 P.M.; the number of
listening sets rose each time 10 to 15 per cent.

President Roosevelt's message, couing at 9 P.M., showed
a rise in listeners from 38 per cent, the previous hour, to 48.

Professor Elder said that the power drop might be account-
ed for by families turning out two or three lights in the house
while gathering around the radio.

Although news is outstanding in favor, 1t shows scrambled
results at 6 P.M. The top class in income then chooses news, the
miadle income class takes jazz and the low income group chooses
melodrama,

The top 1lncomes are those more than $2,500 and the low
under $1,200. e
// .
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INSULL CHAIN TO START IN APRIL WITH 17 OUTLETS

The Affiliated Broadcasting Company, a regional chain
of which Samuel Insulil, former Chicago utility magnate is
President, will begin operations between April 15 and May 1 with
17 stations, according to a statement issued in Chicago.

The hookup will comprise the following outlets:

Wisconsin - WRJN, Racine; WCLO, Janesville; WHBY,
Green Bay; WOMT, Manitowac; KFIZ, ¥ond du Lac; WHBL, Sheboygsan,

Indiana - WWAE, Hammond; WITRC, Elkhart; WLBC, Muncie;
WBOW, Terre Haute; WEOA, Evansvillie.

Illinois - WCLS, Jollet; WJBL, Decatur; WTAX, Spring-
field; WHBF, Rock Island.

Minnesota - WDGY, Minneapolis; Missouri - WIL, St. Loui=s
X XXXXXXXXX

RIGHT TO USE NEWS NAMES IN SPONSORED PROGRAM UPHELD

The right of a broadcaster to use the names of persons
who figure in the news on a sponsored radio program without vio-
lating the Civil Rights Law was upheld lsst week in New York
Supreme Court at Rochester. The decision accorded the same pri-
vilege to radio that has long been used by newspapers and other
printed publications.

Joseph J. King. Rochester carpenter, sued Walter
Winchell, the Jergens Company and the National Broadcasting
Company for $50,000 alleging that the use of his name on a
broadcast on October 7, 1934, was a violation of the Civil Rights
Law prohibiting the unauthorized use of any person's name for
advertising purposes.

The news naragrapvh in guestion was as follows:

"Rochester, N. Y. - Joe King is o0ld enough to know
better, but perhaps he was absent-minded that way. Anyway, Joe
climbed a tree, sat down on & limb and then, belleve it or not,

sawed'off the branch he sat on. He will be out of the hospital
soon, '

King further clalmed that his reputation had been so
ridiculed and damaged by the broadcast that he wes unable to
obtain work at his trade, and asked that damases be awarded on
the additional grounds of libel and slander.



At A A

Supreme Couri Justice Willis K. Gillette, on motion
of counsel for the defendants, dismissed boith causes of action
at the close of the pilaintiff's case,

It was held that, in the first instance, King's neme
had not been used to advertise Jergens, and ithet the commercisal
announcements on the program were senerate from the news. In
the second instance, the Justice sfid, while the news item wes
humorous, it was not defamatory because it did not attack King':s
renutation, character or ability. He held that more than
notoriety was necessary to substantiate charges of libel or
slander,

XXXXXXXXXX
NEW CALIFORNIA STATION RECCMMENDED BY EXAMINER

Examiner George H. Hill lest week recommended to the
Federal Communications Commission that it grant a construction
permit to Christina M. Jacobson, d/b as the Valley Electric
Co., San Luls Obispo, Calif., for a station to operate on 1200 k<.
with 250 watts power daytime.

The spplicant is a woman who apparently has a keen
sense of business. The Examiner's report points out that she
*was first employed by the Valley Electric Compeny in 1920 and
became sole owner thereof in 1930. Under her management the
business has shown a consistent growth."

11
M1

The Examiner recommended that an epplicetion of
Long Piano Co., of the same town, for a permit on 1200 kc.,
with 100 watts power, unlimited time, be denied.

XXXXXXXX

POWER COMPANIES IN SWEDEN STOP INTEZRFEIRENCE

A Candinavian corresnondent renorts that the Chief
Eningeer of the Swedish Post Office, Mr. Siffer Lemoine, declar-
ed in the course of an interview the other dey that more than s
hundred electricity works in Sweden have decided thet 211 their
consumers must silence any source of redio interference for which
they are responsible, otherwise their electrical instellations
will be disconnected. Mr. Angstrom is reported to have con-
structed a new type of trolley wnich is veing tried out on tram-
cars to avoid sparking.

A record increcase of about 100,000 in the number of
radio licenses 1issued during 1936 is reported. This incresse is
o0 per cent higher than during any of the 9 preceding years, and
Sweden 1is now rapidly approaching the level of Denmark and Great
Britain as regards the number of sets in proportion to the popu-
lation, Three months ago Sweden hsd 129.2 sets per 1,000
inhabitants ageinst Denmark's 163.1 end Great Britain's 153.7.
The number of licenses in use on Dec, 31 wes 883,000,

XXX XXXXX - 6 -
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SENATOR COUZENS GIVEN "WILLARD HOTEL" FILE

Before the Senate had been called upon to act upon a
resolution requiring the Federal Communications Commission to
submit all of its evidence in the so-called "Willard Hotel
Incident", the file has been turned over to Senator Couzens (R.),
of Michigan.

Whether the action wes concurred in by the whole Com-
mission or whether the report was merely sent upon the initiative
of one or more Commissioners was not clear. FCC officials were
vague about the matter, while even John Carson, secretary of
Senator Couzens, sald he did not know the file had been submitted.

Just what Senator Couzens may do, now thet he has the
information, is ennjectural, but it 1s presumed he will examine
it closely and decide whether to ask for a Senate investigestion
of the whole incident, now twice investigated by the ¥CC and the
Department of Justice.

The "Willard Hotel Incident" arose when a son of
Chairman Anning S. Prall, of the Commission, reported an alleged
conversation in which one Commissioner wes said to be susceptible
to bribery and political influence. Both the ¥CC Specisal
Committee and the Justice Department discredited the report,

XXXXX XXX
RADIO AUDIENCE NOW 84,000,000, PALEY REPORTS

The American radio audience now numbers about 84,000,000,
or approximately two-thirds of the country's population, William
5. Paley, President of the Columbia Broadcasting System, declared
in his annual report issued this week., Some 5,000,000 listeners
were added in 1935, he sald,

Mr. Paley stated that the American public 1is growing
increasingly conscious of its interest in and responsibility
toward maintenance of freedom of the air in broadcasting. He
paid speclal tribute to the press for ailding in maintzining this
freedom and sustaining the American system of broasdcasting.

New policies inaugurated by C33 involving the freedom
of the air 1n political controversies, closer supervision of
programs 1n the interest of good taste in radio advertising,
and the fixing of more exact stendards for programs designed for
children have proved successful, the report sets forth,

—
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WPA PROJECT SZRIZS TO TEST RADIO-EDUCATION THEOQORIZS

The new series of Government radio programs, inaug-
urated by the Office of Education, Interior Department, on March
16th, is belng watched by broadcasters and educational groups
alike for hints as to which way the radio-education trend may go.

Financed by a £75,000 allocation of WPA funds, the
Office of Zducation is engaged 1n an experiment that may deter-
mine the policies of the Radio-Education Committee named lest
December by the Federal Communicetions Commission,

Newspapers gave the initlal program a great play on
the morning of March 17th almost every prominent paper carrylng
the stories of the broadcast on the front page. The emphasls,
however, was on the humorous nature of the questions and answers
exchanged between a Miss Information and a Mr. Test Master.

The United Press led its story with:

"The New Deal settled for all time last night in a
nation-wide broadcast the question of how many feet has a full
grown Caucasian,"

Further on, 1t added:

"There was so much giggling and so much guffawing on
the part of the actors and studio audience that the program never
aid reach its climax - concerning the real reason why monkeys
scratch.

The Associated Press treated the broadcasts more ser-
iously but gquoted some of the more ridiculous questions and
answers. It pointed out that some of the questions were "rather
tricky".

William Dow Boutwell, of the Office of EZducetion, is
in cherge of the series. He 1s assisted by Maurice Lowell, on
leave from the National Broadcasting Company, end Rudolph
Schremm, Washington musician. The programs are carried on NBC.
They probably will continue until September. —

XXXXXXXXX

NEW NEWSPAPER STATION URGUD BY EZXAMINER

A construction permit for the Champaign News-Gazette,
Inc., of Champsign, Ill., was recommended this week to the
Federel Communicetions Commission by Exeaminer George H. Hill,
The appllicent would be permitted to operate a ststion on 1370 kc.
with 100 watts power, daytime only.

- 8 -~
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An increase in deytime power from 100 to 250 watts
wes recommended for the Ardmoreite Publishing Co., which operstes
KVS0, Ardmore, Okla. A request for unlimited time, however,
was disepproved by the Examiner.

Examiner John P. Bremhall submitted an adverse revort
on the applicetion of the Shepsrd Broadcesting Service for an
increase in pcwer from £00 to 1,000 watts for Station WEAN,
Providence, R. I., on 780 kec., unlimited time. The grcunds
were thet the aree involved 1s already receiving ample service
end some interference would result with WGY, Schenectady.

XXXXXXXXX

BRITISH RADIO CABINET MINISTER PROPOSED BY COMMITTEE

The appointment of a British Cebinet !Minister for
broadcasting was recommended Merch 16th by Viscount Ullswater's
Committee of Inquiry in a report urging that the Government rercw
the charter of the British Broadcasting Corporation for another
ten years, according to the New York Times.

J. Rameay MacDonald, now Lord President of the Council,
was suggested at Westminlister as an sppropriate choice.

The Committee upheld the ban on radio advertising and
sald it has worked "to the advantage of listeners." A majority
of the committee members suggest, however, that revenue from com--
mercial advertisers may be needea to finance television progrems
in the next few years.

In the field of political broadcesting the committee
found the scales have been balanced evenly between verious par-
ties although "it must recognize as inevitaole thet more promin-
ence is given to leaders of the political perty in nower then to
the opnosition."

During a general election, however, the committee
recommnended anportioning rsdio time by agreement between the
government Opposition and other nerties.

It elso suggested that all volitical brosdcesting
cease three days before nolling day.

Altogether the committee found Great 3Britain's grest
experiment of a semi-officiel broadcasting monopoly financed by
a listeners' tax and operated by & chartered corvorstion has
worked excellently for the psst decade and needs only & few
minor changes.

XXXXXXXXXX
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INDUSTRY NOTES :::

Reports on the radio markets in Italy, Switzerland,
and Venezuela have Just been issued by the Buresu of Foreign and
Domestic Commerce and may be obtained at 25 cents each from the
Electrical Division, Department of Commerce, Washington. D. C.

“Radlo 10 Years Ago" is the title of an article by
Mark O'Dea in the February 13th issue of Printer's Ink. It is
one of a series of articles on "A Preface to Adavertising."

- e o - e oy - - -

Henry A. Bellows, former Federal Radio Commissioner
and former Vice-President of the Columbia Broadcasting System,
has been apnointed Special Advertising Renresentative of General
Mills, Inc., which 1s one of the largest users of radio on the
air.

—— - - - -t = - = —— - —

An important new channel of communication with Central
Zurope was opened yesterday, March 16th by the Mackay Radio and
Telegravh Comnany. In cooperation with the Czechoslovakien
Government Telegravh Administration a direct radliotelegranh
service between the United States and Czechoslovakia for all
classes of messages 1s to be onerated. The circuit will be
between the Mackay Radio stations here and the Government sta-
tions at Prague,

- ot et B T e e e g =t o o = S g o

Contracts calling for a working agreement between the
Santa Ana Journal and Station KVOE have been signed, to become
effective as soon as the station moves its studio to a new site
and constructs a modern vertical antenna. Formerly known as
KREG, the station at present has quarters in the Santa Ana
Reéister building.

-t et 0 e — -

On dJune 1lst, General Mills will onen the most extensive
radio campaign in the history 67 commercial broasdcesting. The
program - five full hours a week, - will zo on the alr over 38
Columbia stations for an hour each day, lMonday through Fridsy.

The Tirst broadcast will take place from 10 to 11 A.M., over 24
Columbia stations; ana the prosram will be re—broadcast over 14
Western stations from 1l to 2 P.M.,
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"Your Hit Parade", sponsored by the American Tobacco
Company for Lucky Strike cigarettes, wllil be heard once a week
over the entire Columbia network beginning May 2nd. The progran
will Dbe broadcast every Scturday frem 10 o L7 P .M, TDST - over
93 CBS stations, one of the 1largest netwcrks in the history of
radi.c.

XAXXXXXXXX

RAILWAYS WITHDRAW BAN ON RADIO ADS, PLAN CAMPAIGNS

Restrictlions against radio advertising imposed by
Fastern and Central railroads since 1930 have heen withdrawn,
according to Broadcasting Magazine (March 15 issue), and several
of the larger carriers are already planning spot and network
advertising campaigns,

The EZastern Trunk Line Association and the Central
Passenger Assoclatlion, controling East-West service operations,
agreed last December to drop the bans on radlo advertising.

Chesapeake & Ohio, however, has been using radio with
marked success for several years, and it is likely 1its experi-
ence was Instrumental in effecting the change in policy by other
rallways.

,/”/ft/fN

NBC PLANS CEREMONY FOR MILLIONTH RADIOC CITY GUZST

XXXXXXXXX

Milton J. Cross, NBC announcer, 1s Chalrman of a
Committee that is arranging a smecilal ceremony to mark the
arrival of the millionth guest of the NBC Radio City tours. Up
to March 14th, some 989,251 guests have been received since
Jesslca Dragonette bought the first ticket in November, 1933,

Fred Allen, Jack Benny, Ray Knight, Irene Rich, and
Lucy Monroe are on the Receptlon Committee. The millionth
guest willl be introduced to Maj. Lenox R. Lohr, President of
the National Broadcasting Company, and other officials. He
alsc will be given a late model RCA Victor radlo set, presented
with the key to Radio City, and will be the guest of NBC over- .
night and for dinner. S

XXXXXXXXXX
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A. T. & T. INVESTIGATION IS BEGUN BY FCC

The blggest business investigetion ever attempted by
a Federal agency opened public heerings today (iMerch 17) with
the New Deal inquiring into. affeiirs of the Americen Telephone &
Telegraph Co. to determine, among other things, whether phone
rates are low enough, The inquiry, ailrected by the Federel
Communicetions Commission, brougiht to the cepnitel 2 group of
industrielists headaing the world's lergest corporation.

The flrst witness ordered to apvneesr wes Welter F.
Giffora, Presiaent of the company, which has been the subject
of a Commission inquiry for months. With him were IZdger S.
Bloom, President of Western Electric; T. G. lMiller, Vice-President
of A, T. & T. in Charge of the Long Lines Depertment; Cherles M,
Bracelen, Vice-President snd Generel Counsel of A. 7. & T. end
eight other officials of the $6,000,000,000 phone monopoly.

Directing the investigetion wes Communicetions Com-
missioner Psul Welker, who has cherged renestedly thet the
company sought to block the work of his investigetors. As
regularly, the company hass insisted 1t cooperated to the fullest
degree. There ere 215 men on Welker's steff, mostly attorneys
and accountents, who have delved into records of A. T. & T.
offices 1n practically every large city in the country. They
have been spending money, for seslaries end expenses, et the rate
of 860,000 a month,

Congress epnropriated £750,000 for the proceedings, to
see whether phone retes are as low es they should be and in
adcition whether contracts between the numerous A. T. & T. com-
panies are falr, and whether equipment prices charged by Western
Electric are equiteble. The investigation also will seek to dis-
cover all fects concerning vatents, royalties and inventories,

The hearings being held in the meeting room of the
Interstate Commerce Commission,.are expected to lest a month,
They may develop into bitter controversy, if the numerous
clashes between the Commission and the phone company are brought

into the open. -

-

XXX XXXXX ’
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TRADE PRACTICE RULES SUBMITTED TO FTC BY RMA

Trade practice rules proposed for the radio receiving
set manufacturing industry have been submitted by the Radio
Manufacturers' Association to the Federal Trade Commission and
will be the subject of a hearing on April 7, the Commission dis-
closed on March 20. The proposed rules are designed principally
to bar false or misleadlng advertising, particularly in claims
for "all wave" receivers,

The FTC stated that briefs would be accepted up until
April 7 at which time anyone concerned may be heard. Application
for a trade practice conference, it was explained, wes made by
RMA on behalf of the radio receiving set aivislon, which represents=
approximately 90 per cent of the firms in the radio set business.

Directors of the RMA will meet in Weshington on April &
to prepare for the ¥FTC hearing, Bond Geddes, Executive Vice-
President, said.

Following are the proposed rules, save for the specifiecd
division of services referred to in Rule 1 (4d):

Rule 1: (a) The making or causing or permitting to be made or
published any false, untrue, or deceptive statement
by way of advertisement or otherwise concerning the
grade, quality, quantity, substance, character,
nature, origin, size, or prevaration of any product
of the industry having the tendency and capacity to
mislead or deceive purchasers or prospective pur-
chasers, and the tendency to injuriously affect the
business of competitors, is an unfair trade practice.

(b) The use of the term "Standard Broadcast" in descrip-
tion in advertising or otherwise of radio receiving
sets, unless the "Standard Broadcast" sets so des-
cribed and advertised in the American market shall
cover a continuous spectrum of frequencies from 540
kilocycles to at least 1600 kilocycles, is an unfair
trade practice. This definition and rule shall apply
1n the present state of the art, subject only to pos-
sible change or modification in the interest of the
public and the industry,

(c) The use of the term "All Wave" 1n description in
advertising or otherwise of radio receiving sets,
unless the "All Wave" sets so described and advertised
-in the American market shall cover a continuous

- 2 -
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Rule 1: (c¢) spectrum of frequencies from 540 kilocycles to at
least 18,000 kilocycles 716,65 meters), 1s an unfalr
trade practice. This definition and rule shall apply
in the present state of the art, subject only to
possible future change or moaification in the interest
of the public and the industry.

(d) In the advertising and merchendising of all other
radio receiving sets having less than continuous cover-
age from 540 kilocycles to 18,000 kilocycles, failure
to detaill specifically, either in kilocycle bznds
covered or in description of broadacast services cover-
ed by such receiving sets in accordance wlth below-
detailed definitions recognized by the Federal Com-
munications Commission, shall be an unfesir trade
practice,

Rule 2: Commercial bribery is immoral, sgainst public inter-
est, and is an unfalr traae practice.

Rule 3: The imitation of the trade marks, trade names, sloganct .
or other marks of identification of competitors, hav-
ing the tendency and capacity to mislead or deceive
purchasers or nrospective purchasers and the tendency
to injuriously affect the business of such competitors,
1s an unfair trecde prectice.

Rule 4: The false markxing or branding of products of the
industry, with the effect of misleading or deceiving
purchasers with respect to the quantity, gquality, si.e
or measurements, grade or substance of the goods pur-
chased, and the tendency to injuriously affect the
business of competitors, is an unfair trede practice.

Rule 5: The use of & label, brand or trade name on a receiv-
ing set or cabinet which is similar, akin, or closely
related to that of another manufacturer that tends
to mislead or deceive purchasers or prospective pur-
chasers of such radio sets is an unfair trade practice.

Rule 6: The distribution and sale of radio receiving sets
from which the name plate, seriel number, or other
identifying mark of the original manufacturer has
been zltered, effaced or removed with the purpose and
effect of deceiving purchasers or prospective pur-
chasers, 1s an unfair trade practice.

XXX XXXXX
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P
- HEARST REPORTED RZADY TO BUY THREE MORE STATIONS

As Elliott Roosevelt, son of the President, became Vice
President of Hearst Radio, Inc., it was widely reported this
week that Hearst 1s negotiating for the onurchase of the three
stations remaining in the Southwest Broadcasting System, of which
young Roosevelt wes Vice President and Seles Promotion Manager,

Two units of the Southwest System have been sold to
Hearst, subject to approvel by the Federal Communications Commis-
sion, for £225,000. Station KTSA, San Antonio, wes sold for
$180,000, and KNOW, Austin, for $45,000.

The three stations which esre expected to be acquired
by Hearst Redio, Inc., are KTAT, Fort Worth, WACO, Waco, Tex.,
snd KOMO, Oklahoma City. William P, Dey, Ixecutive Vice President
of Lambert & Feesley, Inc., New York egency, is revorted to be
negotiating the deel for the newspeper publisher.

Young Roosevelt will receive a Commission of $35,000
for hls services if 2ll five Southwest stations are sold, accord

ing to a report in Varilety.
/:__.“
XX XXXXXX

LITTLE CHANGE IN QUOTA TABLES IN THREE MONTHS

Revised tables issued this week by the Federal Com-
munications Commission to show the standing of States and Zones
relative to broadcasting facilities due and assigned show little
change from the record of January 2, 1936,

The First Zone, comprising the Northeastern States,
remalns the only zone that 1s under its night-time quota becauss
of the density of population. The other four zones have slightly
Increased their excesses above night-time quotes, while the
Fourth or Middle Western Zone heas exceeded its day quote. It
is the only zone to utilize more daytime facilities than are due
1t under the quota system,

The ¥CC meanwhile 1s aweiting action by the Senate
repealing the Davis Equalization Amendment as carried in the
Communications Act to remove the requirement that radio elloca-
tions be made on the basis of population. The repeal has been
recommended by the Senate Committee on Interstate Commerce.

XXXXXYXXXX
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FCC DEFENDS WIRE SEIZURES; TREADWAY DEMANDS OUSTER

As the Tederal Communicatlions Commission filed a 14-
pege report of its activities in examining telegrams in Washington
telegraph offices in cooperation with the Senate Lobby Committee,
a demand was made in the House that all of the Commissloners be
dismissed for "meddling" in private business.

The ouster demand came from Representative Treadway (R.),
of Massachusetts, who charged the Commissioners with being
ignorant of 1ts own authority.

"The first duty of the Commission itself should have
been to acquaint itself with its own authority", Treadway said,
"and to know the contents of the law under which it is function-
ing. The ignorance which its members have shown is culpable and
deserves the severest condemnation, even to the extent of removel
from office. I advocate the latter procedure. I doubt if 1t
will be taken, but I advocate removal from office of the members
of the Commission,

"Here we have another example of the Government meddl-
ing in business. I do not hesitate to say there is absolutely
no authority in lew for compelling telegraph companies to break
confidence with their customers and provide eny committee with
their entire file of messages.

"The FCC should have known the contents of Section 220
of the Act, which permits investigation a2nd examination only for
the purpose of checking accounts".

The FCC report cited the seme section as proof of 1ts
authority to investigste the telegram files.

"It is only by en inspection of the telegrem itself",
the revort said, "that the Commission cen determine theat the
telegraph company 1s obeying the lew with resvect to the proper
charges, non-discrimination in the order and method of hendling
telegrams, and observance of the company's tariffs and the
Commissiﬁn's regulations including that for the preservation of
records.

Assuming full blame for initisting its own investiga-
tion, the ¥CC cited testimony before the Senate Lobby Committee
regarding the wholesale forgery of telegrams by utility repre-
sentatives and the destruction of recoras in telegraph offices.

While there 1s nothing in the Communicetions Act to
prevent forgery of telegrams, the Commission indicated a need for
remedial leglslation. Destruction of copies of telegrams, it
pointed out, is a penal offense,

-5 -
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FCC employees copied only 65 telegrams, the report
stated, and these showed on thelr facs "irregularities in handling"
or the "exlstence of practices which need further study" by the
Commission for the protection of the public,

"The assertion that has been made that every telegram
pessing through Washington between the dates covered by the
Senate Committee's subpoenes was read by the Commission employees
is without foundation in fact", it added. "Such a procedure
would have taken the Commission personnel assigned to the tesk
many years,"

The FCC admlitted, however, that after the telegrams
were examined by the Commission employees, tney were then examined
by the Senate Committee 1lnvestigators.

The FCC study, the report stated, "brought to light
several aspects of the practices of the telegraph companies which
must be further studlied to correct discrimination and irregular--
ities. "

— XXXXXXXX

BROADCASTERS AND "HAMS" KEEP U, S. INFORMED ON FLOOD

Broadcasting stations and radio asmateurs or "hems"
kept even the newspapers informed on developments in the eastern
floods this week as other forms of communicetion feiled.

Stations in Pittsburgh, Johnstown, Weshington end
other flood-stricken towns were hooked up to the mejor networks
for eye-witness accounts, until power in some sectlons failed and
forced them to discontinue. Other stations throughout the flood
areas stayed on the alr dey and night with reports of develop-
ments,

Even the newspapers were forcea to rely upon reports
from radio amateurs regarding the conditions at Johnstown, Pa.,
on March 18, when a false news revort wes published that the dem
at Johnstown had glven way. A radio amateur denied the report,
and the fact was duly headlined in late afternoon papers.

Amateurs in the 3500-4000 kc. band were particularly
active in keeping a walting world informed of develcpments in
the flood area. They were on the air day and night,

NBC englneers and announcers were enaangered when a
small dam burst in Johnstown, and they were ordered to flee to
the hills. Both CBS and the Mutual Broedcasting System had
station connections, as did NBC, which enabled them to broadcast _.
flood reports frequently and graphically. il

XXX XXXXX
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RADIO PART OF AMERICAN HOME, SAYS CONGRZSSWOMAN

Speaking on the "Woman's Rsdlo Review" program over the
NBC-Red network March 20th, Representative Virginia E. Jenckes
(D.), of Indiana, said with regard to radio:

"The radio is & definite part of the American home. It
brings to our women the voices of the Nation. In the quiet of
their homes, they have the opportunity of judging the utterances
of all who adaress them, it matters not whether it be the
President of our Nation, or a Dictator in a foreign land. I say,
therefore, to the women of Americsa, Jealously protect your new
found friend - radio broadcasting. Strive to keep it an effilclent

servant of all of the people which I am sure it was intended to Dbe."

XXXXXXXXX
NEW STATION FOR ALABAMA URGED BY EXAMINZR

An applicetion for permission to construct & new broad-
casting station at Tuscaloosa, Ala., for operation on 1200 kec.
with 100 watts power, daytime only, was approved this week in a
report to the Federal Communicetions Commission. The apprlicant
is James R. Doss, Jr.

Increase in daytime power from 500 watts to 1 KW for
WFBR, Baltimore, WOOD, Grand Rapias, Mich., and WASH, Grand
Rapids, was recommended by Examiner Melvin H. Dalbert. All the
stations operate on 1270 kc. He urged denial of a similar
increase in night-time power, however. :

Examiner Ralph L. Walker recommended denial of an
application by KVI, Tacoma, Wash., for permission to increase 1it:
daytime power from 1 KW to 5 KW.

XXXXXXXX

PAYNE TALKS ON CLEVELAND MEMORIAL DAY PROGRAM

George Henry Payne, Progressive Republican member of
the Federal Communications Commission, was one of the principal
speakers on a Grover Cleveland Memorial day program tlarch 18th
in New York City. Mr. Payne 13 up for reappointment as his
present term expires June 30th,

XXXXXXXX
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I. T. & T. TO REFUND DEBT TO BANKS

A letter has been addressced to stockholders of the
International Telephone and Telegravh Corporation by Sosthenes
Behn, President, advising them that steps are to be taken to
refund bank loans and part of the funded debt and that at a
special meeting on Mgy 13th they will be asked to approve a
reduction in the valve of the common stock, the cancellation of
employees' stock purchase plans and the creation of general
reserves exceeding $100,000,000,

A preliminary annual report shows consolidated net
income of $5,787,411 for 1935, equal to about 903 cents a share
on 6,399,002 capital shares, compared with 83,670,110, or 57
cents a share, in 1934,

Gross earnings of I. T. & T. and subsidiaries were
862,892,482, including gross profits on sales of manufacturing
companies, against $51,247,336 in 1934, and net earnings were
$16,009,220, against $14,118,183.

~ X XXX XXXX
TEN MORZ STATIONS NAMED IN WARNER BROS. SUITS

Warner Brothers music subsidiaries have filed addi-
tional copyright infringement suits agzinst the following broad-
casting stations: WACO KGKO WDOD WTOC WHBI WWL WJBW WOWO and WDSU

Numerous suits also have been filed agsinst hotels,
night clubs, and the like.

X XXXXXXX

OWEN YOUNG TO GET DISTINGUISHED SERVICE MEDAL

The 1935 Gold Medal of Fellowsnlp for distinguished
service will be awarded to Owen D. Young at the annual dinner of
the Society of Arts and Sciences at the Waldorf-Astoria, New York,
on April 22nd,

Mr. Young is cited for "great services in the cause of
improved international good-will and in behalf of the principles
of good government, and alsc for unique services toward raising
the responsibility of organized business in its relations both
to the public and to the State."

Among the Jjurymen who selected him for the honor was
é. Atwater Kent, President of the Atwater Kent Redio Co., Phila
elohia,

XXXXXXXX
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FCC REVEALS EVIDENCE FILE ON "WILLARD HOTEL" CASE

Taking the bull by the horns, the Federal Communications
Commlssion on March 18th made available tc the press the file of
evidence in the so-called "Willard Hotel Incident" while a Senator
and & Member of the House pondered over whether to call for a
Congressional inquiry.

The transcript had at first been withheld by the FCC
even after Commissioner George Henry Payne had asked the Commis-
sion to release it. Senator Couzens (R.), of Michigan, introduced
a resolution directing the FCC to submit the data Lo the Senate.
Before the Senate had time to act, a copy was given to him.

It was made public after J. Edgar Hoover, Director of
the Bureau of Investigation, Department of Justice, had denied
a statement attributed to Chairman Anning S. Prall, of the FCC,
that the Justice Department objected to releasing the file,

Chairman Connery, of the House Labor Committee, author
of a resolution calling for a Congressional investigation of the
FCC, 1s understood to be studying the evidence with a view to
making another demand for action on his resolution,

The file discloses nothing sensational that had not
been brought out previocusly in the report of the Special FCC
Committee, but it provides interesting readaing., Replete with
testimony, letters, transcripts of telephone conversations, and
the like, the report alsc reveals dissenion among the Commis-
sioners,

The name of Major Malcolm M. Kilduff, identified only
2s a resident at Wardman Park Hotel, is more prominent in the
evidence than in the report, He, rather than Mortimer Prsll,

. son of Chairman Anning S. Prall of the Commission, was the

first to overhear the conversation which led to the investiga-
tion by the Justice Department and the ¥CC.

From a closet in a room adjoining one in which several
officials from the Knox Broadcasting Co., Binghamton, N. Y.,
were allegedly having a party, Major Kilduff reported that he
overiieard the following conversation involving Harry C. Butcher,
Vice-President of the Columbia Broadcasting System, Washington,
and the Commission:

One of the unidentified persons said: "Butcher said
to me he would deliver the political end of it for $25,000 "

"Well, can he do 1t?" another asked.
"What in the hell do you suppose Columbia keeps him in
Washington for?" responded the first.

-9 .-
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Mr. Butcher, the report shows, received letters from
Harold E. Smith, General Manager of XO0KO, Aibany, and Cecil D.
Mastin, of WNBF, Bingnamton, denying that any such conversation
had taken piliace.

Alfons B, Landa, a Washington lawyer, in a telephone
conversation, denied making any statement such as reported by
Ma jor Xilduff, while C. M. Jansky, Jr., Wasnington radic enginecr,
sald he was at the party and heard no conversation of the nature
alleged,

Herbert Pettey, Secretary of the Commission, also
reported that the alleged conversatlon, as reported to him involv-
ed a Commissioner who could be "gotten to", but young Prall's
report to the Department of Justice did not mention the un-
ldentified Commissloner or the report by Pettey that the Commis-
sioner had instructed an Examiner as to how to act on the Knox
case.

The report diclosed that the Justlce Department had
been instructed to ascertain why young Prall was occupying a
room next to the Binghamton officials but nad not done so. It
also revealed that he had met the radio officials on the train
while returning to New York and had tried to draw them out further
on their views of the FCC but without success,

All revorts appeared to agree that the conversation
in questlon was made 1n a loud and bolsterous fashion that
Indicated the participants were drinking heevily.

,//j::::;“” XXXXXXXXXX

COPYRIGHT BILLS SEEN BLOCKED; NA3 ENDORSES DUFFY BILL

The Nationsmal Assoclation of Broadcasters presented
1ts case on the copyright leglslation before Congress thls week
at a three-day heering before the House Patents Committee, but
it was generally conceded there is little likelihood that any
copyright leglslation will be enacted at the current session,

James W, Baldwin, Managing Director of NAB, and Louis
G. Caldwell, of Washington, and Sidney M. Kaye, of New York,
attorneys, were the spokesmen for NAB, They endorsed the Duffy
Bill and denocunced both the Sirovich and the Daly Bills.

The hearing was featured by freguent heckling of wit-
nesses as had been that i1n which representatives of the American
Society of Authors, Composers, and Publishers had appeared. It
revealed that the Committee itself is so split that it is doubt-
ful whether any measure will be even reported to the House,
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Mr. Kaye denied that the elimination of the $250 mini-
mum copyright infringement penalty, which wouid be stricken by
the Duffy Bill, woulid put ASCAP out of business.

"There are more remedies in this bill than a man has
under any other law and more than the creator has 1n any other
country", he said. '"In the light of that it is my judgment that
the Duffy Bill will not put ASCAP out of tusiness., I em con-
vinced that it will not cost ASCAP a penny and 1s quite likely
to give them additional benefits."

Mr.

Significant was the testimony brought out that/Baldwin,
who 1s leading the fight of the broadcesters for copyright law
revision, 1s paid but $11,000 a year, whereas Gene Buck, Presi-
dent of ASCAP, is paid $35,000.

Partly because newspapers were fillled with asccounts of
the flood, but chiefly because there were no showmen, such as
ASCAP presented, to catch the public eye, NAB's testimony was
presented with little notice taken of it in the press.

The only story that Zot any play at all was a story
told by Mr. Kaye that "The Music Goes 'Round and 'Round" origi-
nated in a Ford Jjoke book and that only the fallure of the
publisher to carry out the technicalities of the copyright law
prevented him from collecting "more money than there is". =

——

XXXXXXXXXX
FCC ASKS G-MAN INQUIRY AS PHONE HEARINGS OPEN

Before the investigation of the American Telephone &
Telegraph Company had occupied a week, the Federal Communications
Commission on March 19th called upon the Department of Justice
to probe activities of the A. T. & T. in furnishing wires and
equipment to racing news organizations.

The FCC request was mgde by Paul Walker, Chairman of
the Telephone Division, in a communication to J. Edgar Hoover,
Director of the Bureau of Investigation.

Charles M. Bracelen, generel counsel of the telephone
company, was quoted by the press as stating that representatives
of the company had "gone much too far in doing things they were
not expected to do and which I cannot approve and which are
depliorable".

Walter S. Gifford, President of A. T. & T., sald he was
unfamiliar with the raclng news set-up but added that telephone
company employees had shown themselves to be "over zealous'" in
sollciting such business. He saild this zealousness will be
curbed in the future.

- 11 -
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Earller testimony revealeéd that the telephone company
was furnished informsiicn wy the Massachuseits State Police prior
to raids on gambling establishments so that telephone equipment
could be removed and thus escape demage. The equipment was
restored to the same place or at another location after the radi.

Mr. Gifford was one of the first witnesses before the
FCC. He was questioned oy Samuel Becker, Special Commission
Counsel, regarding the relation, if ary, between Western
Electric and the Graybar Electrlic Company. The A. T. & T. hesd
denied that Graybar 1s controlled by Western Electrie., He also
repudiated a suggestion by the FCC counsel that A, T. & T, had
recouped depression losses by payroll reductions,

Mr. Gifford steted that his own salary is now $206,000
a year,

After the request for Justice Department intervention
was disclosed, he said: "We will be delighted to cooperate with
Mr., Hoover. There has been nothing illegal about our activities
as far as I know. Our record is an open book."

XXXXXXXX
AMERICAN RADICS STRONG IN GREEK MARKET

American makes account for approximately two-thirds
of the radio receiving sets sold in Greece, a report to the
Commerce Department from its Athens office shows, Practically
81l the better known American radios are represented in the
market and with the exception of Philips, Americen radlo dealers
hold the largest individual quota allotments,

Although only 6,000 receiving sets are officially
registered in Greece, it is reliably estimated that the total
number in use approximated 14,000. Under the present import
quota scheme the extent to which sales of radio apparatus can
be developed is definitely limited snd regardless of the demand
the total cannot be exceeded unless extra-quote imports are
authorized, it was stated.

Another factor tending to curtail redio ssales in
Greece 1s the fact that the country has not a single broadcest-
ing station. 1In order to obtain adequate reception of foreign
broadcasts, it is essentiesl to emnloy a more powerful and
therefore more expensive receivinz set than would be the cese 1if
there were a local station broadcesting, according to the report.

XXX XXXXXX
- 12 -
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March 24, 1936
MORE EVIDENCE FROM THE SECRET "WILLARD HOTzL INCIDENT'

Although twice dismissed as unsubstantial, the "Willard
Hotel Incident" 1s proving popular reading among members of
Congress and newspaper men since the complete secret file of
evidence was released by the FederalCommunications Commission.
Incidently, 1t was stated this week that the Commission did not
reverse itself upon releasing the evidence to the public until
after J. =Zdgar Hoover, Director of the Bureau of Investigation,
Department of Justice, had withdrawn an injunction he placed upon
the file.

Both the FCC and the Department of Justice found no
grounds for the report that the Commission, or any member of it,
was susceptible to bribery or political influence or that Harry C.
Butcher, of Washington, Vice-President of the Columbia Brosdcast-
ing System, exercises any undue influence with the FCC. The
report was an outgrowth of a conversation overheard by Mortimer
Prall, son of the Chairmsn of the FCC, and his friend, Major
Malcolm M, Kilduff, when next door to a party of broadcasters at
the Willard Hotel.

The investigation was made at the request of Commissioner
Z. 0. Sykes and had to do with the refusal of the Commisslon to
grant the applications of the Howitt-Wood Radio Company, Inc.,
owners of Station WNBF, Binghamton, N. Y.,and the Knox Broadcast-
gngdCompany, Schenectady, N. Y., both of whom desired the 1240 kc.
and,

Following are some of the verbatim highlights of the
record upon which the Commission and the Department of Justice
based theilr acquittals:

In a letter to Anning S, Prall, Chalrman of the Fcc,
J. Edgar Hoover wrote:

"I have your letter in which you request to be furnished
with a complete report regarding the findings of this Bureau
relative to the circumstances surrounding a conversation which
was overheard in the Willard Hotel, Washington, D. C,.

"As you know, on the night of September 5, 1935, a
Special Agent of this Bureau called at the Shoreham Hotel, Washing-
ton, D. C., where you, together with your son, Mr. Hortimer A.
Prall, Mr. Herbert L. Pettey, Secretary of the Federal Communica-
tions Commission, and Major Malcolm M. Kilduff were present. At
this time MajJor Kilduff informed the Agent that at about 6:30 P.M.
on September 5, 1935, while visiting with your son, Mr. Mortimer
A. Prsll in your son's room at the Willard Hotel, he had occasion

-2 -
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to step into the closet in thls room where his attention was dir-
ected to a conversation which was gecing on in the adjoining room,;
that it seemed to Major Kilduff that a2vout three or four persons
were participating in thils conversatic:a; that the subject of the
conversation was some radio station which someone was trying tou get
at Binghamton, New York; that a man was hcard to ssy 'Butcher saild
to me that he would deliver the political end of it for $25,000',
this statement being repeated two or three times; that another
volce asked, 'Well, can he do 1it?'; and that the first voice
replied, 'What in hell do you suppose thet Columbla keeps him in
Washington for?' At this point Major Kilduff called Mr. Mortimer
A, Prgll into the closet and invited him to listen in, whereupon
Major Kilduff left the room.

"Mr, Mortimer A. Prall stated that when his attention
was called by Major Kilduff to the conversation coming from the
adjoining room, he overheard a conversation, the substance of which
follows: That a man said that Butcher of the Columbia Broadcasting
Company, would dellver politically what was wanted from the Commis-
sion; that he heard $25,000 and $50,000 mentioned in connection
with the above remark; thaet he also heard the man say that if the
decision of the Commission went against the Knox people, Station
WNBF at Binghamton would also lose; that one of the men addressed
a man present by the name of Jansky ana told him that he was em-
powered, in the event the decision went against them, to make a
reapplication; and that 1if necessary, he would put up the $50,000
to get the thing through because Binghamton must have that radio
service, Mr. Mortimer A, Prall also heard a volce say, 'It 1s
unfortunste for you and us that we are politically wrong with the
Commission', He also heard someone say that he was the Chalrman of
the New York State Committee of Broadcasters, and that he would
work with Butcher in getting what wes necessary from the Commission,
According to Mr. Mortimer A, Prall, there were about five voices
talking in the adjoining room,

o W e S B

"A few days after the Agent's interview with you at the
Shoreham Hotel, you were again interviewed at 6111 New Post Office
Building, at which time Mr. Herbert L. Pettey was present. Both
you and Mr. Pettey stated that you had no informatlion in addition
to that which had already been furnished* % % * %

"At this interview you informed the Agent that you falled
to see how monetary consideration could have been mentioned in con-
nection with this matter and how any influence alleged to be exert-
ed by Butcher or anybody else could have a tendency to sway the
decision of theCommission one way or the other. You further stated
that in your opinion 1t was rather unfortunate that there was no
occasion to hear some previous conversations, and that with the pass-
ing of the hearings there was no further lead that could be effect-
lvely followed to arrive at any result at that particular time.

You also stated that you reallzed that further investigation at

phat time might tend to create undue publicity, and that the
information at hand might be utilized more advantageously later
aftey the Commission had rendered its decilsion, and if the inter-
ested parties decided to renew their efforts in some other direction.

-3 -
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"You also advised the Agent thst you hed known Mr. Herry
C. Butcher since your affilimstion with the Commission; that you
hed never heard anything detrimentel to Butcher's character elther
officilally or socially; that Butcher is very friendly with sll of
the members of the Commission and is rather close, socially, to
White House Secretaries and to some Members of Congress; that he
appears to be some sort of a lobbyist representing radio interests;
and that his main attention seems to be directed toward trans-
ferring Station WJSV at Alexandria, Virginia, of which he 1s part
owner, into the District of Columbia. You further stated that
the transfer of this statlion as desired by Mr. Butcher 1s out of
the question owing to the quota having been reached in the District
of Columbia, and that Mr. Butcher had been so informed,"

* 0 4 Sk #* W

"The investigation failed to disclose any information
which would indicate either the tendering to, solicitation by, or
acceptance of a bribe by anyone associated in any capaclity with
the Federal Communications Commission, and accoralngly no further
action has been taken by this Bureau in view of the fact that you
stated to the Speclal Agent of this Bureau that the above informa-
tion might be utilized more advantageously at a later date.,"

. e = G P S S e e = e o b

A portion of a letter from Harold E. Smith, General
Manager of Station WOKO, Albany, N. Y., who was in the room where
the broadcasters met at the Willard, to Mr. Butcher:

"During these three days (Sept. 4, 5 and 6, 1935) the
case was discussed by a group of persons wnich included Messrs.,
Masten, Landa, Lohnes, Johnston and myself. At no time was your
name or the nsmes of Commissioners Prall and Sykes brought into
the discussion in any connection. There was no reference made to
you or the Commissioners whatever, Mr. Kellert of this organiza-
tion, was in Wsshington on September 6 and in my company during
the entire day. He will vouch for the truth of this statement on
the day he was with me."

Cecil D. Mastin, Manager of Ststion WNE¥, Binghamton,
N, ¥., in whose room the broadcasters gathered, wrote to Mr.
Butcher in part as follows:

"PTo my best recollection your name was never mentioned,
I definitely and emphatically say that there was no mention of the
anment of money to anybody on behalf of the Howitt-Wood Radio
ompany in my presence or in my hearing and I believe that I was
in the room all of the time. So that the denial may conform with
the facts, to my knowledge there never has been the suggestion
that money or political pressure be used to further the applica-
tion of the Howlitt-Wood Radio Company.® ¥ # %

"I cannot understand why or how you were brought into
the situation. 1In our own case we can only hazard the opinion
that 1t was Gone for the purpose of prejudicing our application
and for the purpose of securing favor for the Knox application,"

—— e = = e = e =P = —— —
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Excerpt of a telephone conversation between Alfons Landa,
a Washington lawyer, and Mr. Butcher, the lstter speaking:

"Masten says he dia not say thet Harry Butcher said he
could buy the whole damn Commlssion -for $25,000."

Mr. Lanaa to Mi. Butcher:

"Why they dragged you into it, I don't know, other than
to make a better story ¥ * % It was brought up at a full meeting
of the Commission, and when confronted with the story, immediately
a differenp story is told., Now, somebody says 820,000 to $40,000,
and it isn't to be given to the hooked-nose, long-cared so-and-so,
to which we draw our own conclusions as meaning Sykes, but 'I
guess we will have to buy the whole Commission'.

e T T = =

From a resport of the Federal Bureau of Investigation:

"Concerning a rumor that reached Chairmsn Prall through
Commissioner Stewart to the effect that Senastor Black (Hugo L., of
Alabama) told Commissioner Stewart that a newsvaver man friend
told him it was alleged money had been vassing in the aonlication
case (WNBF-Knox) under consideration by the ¥CC., Senator Black
aavised Agents that he did not care to disclose the name of his
informant,"

et the Willard
Tvidence of an unidentified conversation/hesrd by A.
Mortimer Prall not previously given in this present account read:

"Knox and his gang must be beat because we need this
power over 360,000 people. That Schenectady crowd cannct beat us."

—— - e D et - e ) e T B i S oy SO

A portion of testimony of Mr. Butcher to Special Agents
of Bureau of Investigation contained this assertion:

"I emphatically deny thst eilther my company or I had
any interest whatsoever 1n the Ringhamton-Albamy case. I never
made in my lifetime any such boisterous and derrogatory statements
as some of the rumors attribute to me, * * % T never made any
statement on any occasion that anyone on the GCommission, or in the
Government service, or anywhere, could be bought or controlled.
The policy of my company ané of myself in dealing with the Com-
mission has been to present the facts and trust to the good judg-
ment of the Commission,"

- —— e s O G i o DD e e e g P e G 0t
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Commissioner Irvin Stewart asked Mr. Hoover if Mr.
Mortimer Prall reserved room 804 at the Willard in advance, if
he ssked for a particular room, anda if he inquired as to a reserva-
tion by Mr. Mastin or as to wno was to occupy room 8037 Also,
did Mr. Mastin make his reservation at the Willard in advance; if
§0, when, and when was room 803 reserved for or assigned to him.
(The alleged conversation of the broadcasters was supposed to
have been heard in Room B803).

Mr. Hoover replied that no advance hotel reservations
were made at the Willard Hotel by Cecil D. Mastin or A. Mortimer
Prall. The room clerk couldn't recall that Prsll inquired as to
occupancy of room 803 or that he requested to be assigned to room
804.

Chairman Z. O. Sykes appesring at an investigation held
by the Communications Commission finally declared:

"I want to say, for the benefit of this record, that
any alleged statement thet I am or ever have been in the employ
of the Columbia Broadcssting System is absolutely false. I want
to say further that Mr. Butcher, whose name is coupled with mine
in this matter, never approached me in any way about either of
the applications concerned.,"

X XXXXXXXXXX
McNARY REPORTED AS NOW BACKING PAYNE REAPPOINTMENT

Friends of George Henry Payne, wnose term as Federal
Communications Commissioner explres June 30th, report that Senator
McNary, of Oregon, minority leader, has promised to support him
for reappointment. While Senator McNary haa been reported pre-
viously to have been backing Judge John C. Kendall, a Portland
(Ore.) attorney for the post, it was saic that he Gid not under-—
stand until recently that Commissioner Payne is a candidate for
renomination, When so informed, he said he would support the
New Yorker,

Judge Kendall was not believed to be interested seriously
ip the job, moreover, because he would have had to arop a lucra-~
tive law practice to come to Washington.

As Senator Borah head previouslylined up behind Mr. Payne,
the Idaho and the Oregon Senators, it 1s believed, could control
the western bloo of Senators who had complained of leck of repre-
sentation on the Commission, at least so far es the Republicans
are concerned,

Because Senator Couzens (Re.), of Michigesn, took a hand
with Commissioner Payne in helving to dislodge the file of evidence
in the "Willard Hotel Incident", Washington observers believe he
May also be counted upon to endorse Mr, Payne for renomination,

XX XXX XXX
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LANHAM REPLACES SIROVICH AT COPYRIGHT INQUIRY

Representative Lanham, of Texas, replaced Representa-
tive, of New York, as Acting Chalrman of the House Patents Com-
mittee, on March 24th as hearings were resumed on pending copy-
right bills, The Clerk of the Committee stated Dr, Sirovich
was 111, but at the time, the New Yorker was oa the House floor.
One repori was that Congressman Sirovich was believed to be too
prejudiced in favor of ASCAP by his colleagues on the Committee,

The Committee at an executive session on Monday decid-
ed to hold hearings four days a week instead of three and to
conclude April 15th so that some bill could be submitted to the
House in time for conslderation.

Broadcasters and ASCAP have concluded their testimony,
the Clerk sald, and wlll not be recalled. Other organizations
to be heard will be allowed but an hcur gnd a half each, to be
used as the witnesses see fit, Groups to be heard this week
are: Authors League of America, Dramatists Guild, the Music
Publishers' Association, and the Hotel Men's Associat%ii;//,/"

o

o
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XXXXXXXXXX
SECOND MEETING ON C.C.I.R. AGENDA HELD BY FCC

The second general meeting of the committees preparing
for the fourth meeting of the C.C.I.R. was held Tuesday morning
(March 24) in the offices of the Federal Communications Commission,
Reports were to be received from the several committees named to
make specific studiles.,

More detalled reports of the meeting will be carried in
subsequent issues,

XXXXXXXXX
NATIONAL RADIO INSTITUTE SALARIZS ARE LISTED

Among the salaries of corporation officlals disclosed
in a supplemental list by the House Ways and Means Committee this
week were the following for the National Radlo Institute, of
Washington, D. C.: James E. Smith, President, $20,000, and

R. Haas, Treasurer, $20,000.

XX XX XXXXX



v/ <%/ 00

IOWA CITY RADIO GROUP HIT BY FTC ORDER

The Federal Trade Commission hss ordered T. O, Loveland
and J. L, Records, of Iowa City, Iowa, trasding as Commercial
Manufacturing Co., and Brenard Manufacturing Co., to discontinue
certain unfair trede practices in the sale esnd distribution of
radios. Use of the word "Manufacturing" as a part of the res--
pondents! trade name, or in advertising literature, as descript-
ive of their business, is prohibited in the order unless end
until the respondents own and control a compnlete factory in
which they manufacture the radios so represented.

The order directs the respondents to cease and desist
representing through advertising literature, distributors' agency
agreements, or through representations by traveling salesmen,
that retail dealers, upon execution of agency agreements to sell
the respondents' redics, will obtain certsin adventages such as
an exclusive franchise for a particular territory, and¢ e guaran-
tee by the respondent of a certsein number of sales at a specified
profit,

XXXXXXXX

RECORD YEAR IN RADIO MART SEEN BY DUN & BRADSTREET

Citing gains in demand for redio eguipment from 15 to
20 per cent in January and February, Dun & Bradstreet predicts
that the radio manufacturing industry in 1936 will enjoy an even
greater business than in 1935, which wes the best to date.

The approaching elections, the Olympic gemes, the pey-
ment of the bonus, and the development of improved receivers were
cited as explanations for the growing demand for new sets.

The report uses the figures of Radio Retailing to point
out that American manufacturers produced 5,375,000 radio sets in
1935, which was 14.5 per cent 1n excess of 1934 and which sur-
passed the previous 1929 record. Auto receivers marketed totaled
1,100,000, or 30 per cent more than in 1934, while battery-
operated sets went up to 350,000. Tubes sold numbered 75,000,000,
a g